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Shell Union Oil pf........... July 1 June 10 
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The Market Situation 


Bonus money soon to flow, other government expenditures being stepped 
up. Effect upon stock prices should not be too far removed. Business 
picture furnishes encouraging background. 


N EITHER concrete evidences of the very striking 
manner in which business is holding up, nor re- 
liable indications of the further trade improvement in 
prospect for the fall months has been sufficient to shake 
the stock market out of its lethargy. Factors offsetting 
the very encouraging business picture have been, of 
course, uncertainty concerning the final form of the 
corporate tax bill, the fear that if Congress does not 
soon adjourn the chances of passage of a number of 
disliked bills will increase, and the intensification of 
European difficulties. All of these influences are ob- 
viously temporary and will have no effect upon the 
major trend of security prices. 


flotation of the $2.05 billion Treasury 
loans last week brings the Government’s fiscal posi- 
tion again into the limelight. Of that money, half is 
expected to go for the soldiers’ bonus, to be placed im- 
mediately in circulation where a comparatively high 
degree of velocity should be attained for a temporary 
period, at least. Looking further to the future, in- 
dicated government spending for the fiscal year to 
begin next July 1 will—excluding the bonus—amount 
to more than $8 billion. This is $600 million more 
than for the current fiscal year, and thus the “pump 
priming” is being continued on an even more ambitious 


scale. Although the yield from the new tax bill is still 
an unknown quantity, indications are that the Federal 
deficit next year will approximate $2.5 billion—exclud- 
ing the bonus. It is obvious that instead of diminish- 
ing, the prospects of inflation are growing despite the 
fact that little on this subject has recently been ap- 
pearing in the public prints. Although the inflation 
groundwork is expanding, no wild “inflation market” 
is in early prospect. But the fundamentals are such 
that they will continue to exert a potent influence upon 
the long term trend of business and stocks. 


TOCK market conditions such as those which have 

prevailed in recent weeks try the patience of the 
investor. While the trend of prices since April 29 has 
been generally upward—in fact about half of the April 
decline had been recovered early last week—the advance 
has been so gradual and accompanied by such small 
volume that the amount of the improvement has not 
been generally realized. The time that must still elapse 
before the resumption of more active markets is of 
course indefinite, but the situation is such as to fur- 
nish ample justification for maintenance of holdings of 
good issues, and current dullness can well be utilized 
for elimination of unpromising shares and substitu- 
tion of those possessing more attractive potentialities. 
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Business: 


In the typical business year, aggregate trade and in- 
dustrial activity at the present time is following a gen- 
erally downward course which started some time in 
April and will end late in August. But seasonal in- 
fluences have been largely ignored so far in 1936 and 
even as late as June the business statistics are reflect- 
ing only moderate recessions from the peak levels at- 
tained just a few weeks ago. In fact, according to 
some observers the steel industry last week actually 
increased its rate of output and, for special reasons, 
activity may hold close to present levels throughout this 
month. Retail sales figures dispell any suspicion that 
output and consumption may have gotten out of gear, 
preliminary reports for last month indicating that re- 
tail trade was some 10 to 15 per cent better than in 
May of last year, with much wider gains enjoyed by the 
mail order companies. The merchandising field is look- 
ing forward to further significant gains this month 
as a result of payment of the soldiers’ bonus, and this 
outpouring of a billion or so may provide a further 
cushion to the business decline ordinarily witnessed 
in the summer months. 


Steel: 


Expected steel price increases have materialized and 
have become general, to apply to third quarter busi- 
ness. Steel mill operations have been holding up re- 
markably well in recent weeks, consid-ring the season 
of the year, but one reason therefore is doubtless the 
fact that numerous consumers are anticipating require- 
ments before the higher prices go into effect. Despite 
the $2 a ton increase in the price of many steel prod- 
ucts, the average finished steel price still will be be- 
low the level of a year ago, the magazine Steel’s com- 
pilation for this time last year standing at $54.00 a 
ton with the indicated July 1, 1936, figure $53.40. But 
with volume running so materially ahead of that of the 
second quarter of last year, earnings for the current 
quarter may be expected to show rather gratifying 
gains. 


Farm Income: 


Farmers’ cash income for the first four months of 
1936 stands at a new six-year peak, and shows a gain of 
5 per cent over the same period of last year. Actually, 
the improvement is much more significant than the 5 
per cent increase would indicate. In the four-month 
period last year, farmers received $210 million in gov- 
ernment subsidies. In the same months this year sub- 
sidies amounted to only $62 million. Thus, on the basis 
of income received from sales of products alone, the 
gain over a year ago is $257 million, or nearly 15 per 
cent. This improvement is being reflected in various 
fields, particularly farm equipment. Sales of the latter 
are expected this year to gain 25 per cent over the 
1935 volume, although the indicated $375. million still 
falls materially short of the $413 million usually re- 
garded as “normal.” 


Utilities: 

Better times—legislatively—may be ahead for the 
utility industry. Alabama lawmakers recently voiced 
opposition to discrimination against privately owned 


utilities to the benefit of the TVA. Reason: In 1935 
TVA paid Alabama $19,600 in taxes, whereas if it hag 
been taxed on the same basis as private companies, its 
tax bill would have been $480,000. In New York lag 
week occurred something new in the manner of utility 
legislation, with the signature of a bill which—on the 
face of it, at least—seemed designed specifically to aig 
the Consolidated Edison Company. Latter can now go 
ahead and merge into one company all its subsidiaries 
whose stock it owns to the extent of 95 per cent or 
more. Savings thereby will ultimately amount to gey. 
eral millions of dollars a year. Edison Electric Insti. 
tute’s President McCarter last week also predicted that 
the peak of the Government’s attacks on the industry 
has been passed. 


Credit: 


The trend of the use of bank credit by business has 
been in the right direction in recent months, although 
the rate of increase has been quite moderate. In the 
three months ending with May “other” loans of re- 
porting Federal Reserve member banks expanded $261 
million. The gain for New York City alone amounted 
to $85 million, while all reporting members outside of 
New York experienced a $176 million increase in de- 
mand for this type of accommodation. In view of the 
amount by which general trade was gaining during that 
period it is obvious that business still is well fortified 
with cash and that material further growth will have 
to be experienced before the banks are called upon to 
any substantial extent to furnish additional accommo- 
dations. 


Rail Fares: 


No definite conclusions concerning the net effects 
upon the railroads of the 2-cent a mile passenger rate 
instituted June 1 can yet be drawn. Travel was heavy 
on the first day of the lower rates, but holiday influ- 
ences may have been wholly responsible. In these days, 
of course, passenger traffic constitutes but a small frac- 
tion of the railroads’ total business. Fifteen years ago 
passenger revenues constituted more than 22 per cent 
of total gross. But last year’s $357 million worth of 
passenger tickets sold accounted for only about 10 per 
cent of the rails’ total revenues. 
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Industries and Stocks 


for the Coming Months 


Tue progress of industry 
in recovery from a major 
depression is never uniform. 
Although the termination of 
deflationary forces and 
the operation of influences 
which promote expansion 
exert a strong upward pull 
on industry as a_ whole, 
there are many.cross cur- 
rents which produce diver- 
gent results. Some indus- 
tries quickly recover to a 
status of reasonable pros- 
perity; others advance 
gradually and slowly, and 
there are always some which 
maintain a downward trend 
in the face of a general up- 
ward swing. In most sub- 
divisions of industry, sea- 
sonal trends are quite 
marked; but seasonal fac- 
tors are sometimes largely counter- 
balanced by the forces of recoil from 
deflation. Thus it is reasonable to 
conclude that, at any given time in 
a recovery phase of the business 
cycle, stocks should not be pur- 
chased indiscriminately on _ the 
theory that a general upward trend 
in business will assure a favorable 
outcome. Consideration should be 
given to the probable scope of poten- 
tial further recovery in each major 
industry, and from a relatively 
short term viewpoint, to sharply de- 
fined seasonal trends. 


4 
—Marcia Miller 


Is Industry on a One-Way Street? 


A selection of industries and stocks which 
should make greater than average progress; 
by way of contrast, a group of industries 


which appear unpromising. 


The appended lists contain our 
selections of industries which are 
likely to make greater than average 
progress over the coming months, 
with one representative stock in each 
group; also a number of industries 
whose stocks should, in general, be 
avoided in making new commit- 
ments. 

The building construction industry 
is one which might appear likely to 
be subject to adverse seasonal in- 
fluences in the last half of the year. 
However, the normally sharply de- 
fined seasonal factors have been 


overcome in large part dur- 
ing the past year, and the 
upswing in residential con- 
struction appears to have 
such vigor that a similar 
disregard of the seasons 
will continue. Although the 
situation in regard to paints 
is not exactly similar, in 
view of the large spring and 
summer demand for resur- 
facing and redecorating, the 
industry is, of course, ma- 
terially affected by new con- 
struction. 

The improved outlook for 
the railroads has been dis- 
cussed at length in several 
recent articles in this 
publication. The threat of 
repressive legislation still 
hangs over the public utili- 
ties and their ultimate 
status cannot be determined until the 
Supreme Court says the last words 
sometime during its 1936-1937 ses- 
sion. The prospects for a favorable 
outcome of the TVA and Holding 
Company Act litigation seem reason- 
ably favorable. In the meantime, the 
sharp upward trend of revenues is 
being reflected in good earnings 
improvement ‘in the face of increased 
taxes and operating costs. 

The heavy industries have several 
representatives in the list. Indus- 
trial machinery, railroad equipment 
and the heavy division of the elec- 


Building—Reynolds Metals 
Chemicals—Union Carbide & 


Carbon 
Containers—Continental Can 
Coppers—Kennecott 
Electrical Equipment — Westing- 


house Electric 
Industrial Machinery—Allis- 
Chalmers 
Merchandising—Sears, Roebuck 


Best Industries for the Months Ahead 


(With Stock Selections in Each Group) 


Office Equipment—Addressograph- 
Multigraph 

Paint—Glidden 

Public Utilities—North American 

Publishing—McCall 

Radio—Radio Corp. of America 

Railroads—New York Central 

Railroad Equipment—Westing- 
house Air Brake 


Industries With 
Unfavorable Prospects 


Bread Bakers 

Coal 

Fertilizers 

Industrial Alcohol 

Leathers—(excluding shoe manu- 
facturers) 

Manufactured Ice 

Restaurants 

Soaps 

Textiles—(excluding rayons) 
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trical equipments are expected to 
show improvement. From a long 
term viewpoint, the steels still ap- 
pear attractive, but it is doubtful 
that this industry will continue to 
resist seasonal factors as success- 
fully as it has in recent weeks. In 
this connection, it should be noted 
that the exclusion of any industry 
from this list does not necessarily 
indicate an unfavorable attitude to- 
ward its longer term possibilities. 
Looking ahead to 1937, prospects 
for the automobile industry appear 
bright. But since activity in motor 
vehicle manufacturing and sales will 
doubtless taper off until a new 
stimulus is provided by introduction 
of the 1937 models in the fall, the 
publication of gratifying earnings 
reports for the second quarter may 
prove to have only a _ temporary 
favorable market effect. In respect 


Stock Group for 


An Observer at 


the Convention 


GUENTHER, pub- 
lisher of THE FINANCIAL 
WORLD, is attending the presi- 
dential convention of the 
Republican Party at Cleveland. 
Upon his return he will publish 
his observations of political de- 
velopments as they affect the 
security markets, general fi- 
nance and economics. 

—THE EDITORS. 


to some other groups whose near and 
intermediate term earnings pros- 
pects are not clear, it appears wise 
to suspend judgment, although a 
definitely favorable trend may be 


Dividend stability has become one of the outstanding 
characteristics of the leading cigarette manufacturers; 
their appeal is principally that of steady income. 


85 per capita in 1910, con- 
sumption of cigarettes in this 
country advanced to a record of 1,056 
per person in 1935—30 per cent 
higher than 1932, the recent low, 
and 13 per cent more than 1930, the 
pre-depression high. So far no let- 
down in this trend has been noted 
and on the basis of recent gains 
1936 is likely to see last year’s record 
of 134.6 billion cigarettes raised to 
approximately 142 billion. 


Volume Assured 


Thus for the current year a satis- 
factory volume appears to be assured 
in which all leading manufacturers 
will share, though at different rates, 
reflecting the continually shifting 
preference of cigarette smokers. 
Such changes in brand allegiances 
usually correspond to the pulling 
power of advertising campaigns 
launched by the leading manufac- 
turers. 

According to trade reports 
“Camel,” “Old Gold” and “Philip 
Morris” have shown larger gains 


than the average of the industry. 


“Chesterfield” is reported to have 
lost somewhat and, with practically 
the same volume as “Lucky Strike,” 
is trailing “Camel,” which has now 
taken the lead. 


On the other hand, a rise in costs 
of tobacco used in cigarettes this 
year is certain regardless of the size 
of this year’s crop. Tobacco costs 
are based upon the average price 
over a three year period, and on 
this basis new crop prices will re- 


-place the 1932-1933 levels in calcu- 
lating tobacco costs. The resultant 


increase is estimated at about 6 
cents per thousand cigarettes. 
Indicated increase in volume could 
not alone offset this advance in costs, 
but the abrogation of the processing 
tax of 12.47 cents per thousand 
cigarettes and the improbability of 
new taxes being levied by the pres- 
ent Congress should result in con- 
siderable savings. They appear to 
be large enough to absorb the higher 
raw material costs and even permit 


established in the fall and later 
months. 

The second group—industries with 
unfavorable earnings prospects—ip. 
cludes some, such as coal and many. 
factured ice, which are in a definite 
long term downward trend. The 
troubles of others, such as fey. 
tilizers, industrial alcohol and Soaps, 
are mainly the result of widespread 
price cutting. If the competitive 
situation in these industries can be 
ameliorated, their difficulties May 
prove to be only temporary. At al] 
events, they do not appear attractive 
for new commitments at this time, 

Giving recognition to these dj- 
vergent trends, which could be 
demonstrated in the experience of q 
number of industries other than 
those mentioned, it is evident that 
business is not on a “one way 
street.” 


Income 


moderate earnings improvements 
over 1935, when the three leading 
manufacturers failed to cover their 
full dividend requirements. 

As shown in the accompanying 
tabulation stocks representing the 
five leading brands offer an aggre- 
gate yield of 44 per cent, which 
under present conditions is rather 
satisfactory. The issues of the four 
largest companies yield from 4.67 
per cent to 5.66 per cent, returns 
which are sufficiently generous to 
warrant purchase by those concerned 
more with income than with pros- 
pects of substantial capital appre- 
ciation. 


Low Yield Issue 


The small 1.22 per cent yield 
afforded by Philip Morris makes 
this issue unattractive for income, 
but company’s much better than 
average earnings performance in re- 
cent years justifies maintenance of 
existing speculative holdings. 


Cigarette Smoke Yields Good Returns 


Net per share 


Tobacco Stock 1934 
American Tobacco...........- $4.46 
5.92 
1.15 
73.75 


*Including $1 extra. 


Facto- 

Current Recent graph 

1935 Dividend Price Yield Number 
$4.57 $5.00 94 5.32% 1 
4.91 *5.00 - 107 4.67 81 
1.26 1.20 22 5.45 36 
75.80 1.00 82 1.22 238 
2.39 3.00 53 5.66 41 


7Fiscal years ended March 31, 1935 and 1936 respectively. 
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Credit Companies Headed 
for New Record 


Sharp improvement in automobile sales on an install- 

ment basis and growing demand for household items 

suggest that leading credit companies will set another 
new earnings top this year. 


mere volume of retail auto- 
mobile financing has continued 
to show surprising gains over a year 
ago despite increasing competition 
from local banks and _ financing 
agencies, and the earlier introduc- 
tion of the new models. March 
volume was 64.5 per cent above 
February and 50.7 per cent higher 
than March, 1935, and for the 
quarter there was an increase of 
46.5 per cent. Wholesale financing 
has not shown as wide a gain, but 
rose 12.8 per cent in the March 
quarter. 

The leading installment financing 
companies appear to have maintained 
their respective competitive positions. 
The rising volume of wholesale and 
retail automobile sales on a deferred 
payment basis is thus _ believed 
favorable and a new earnings record 
for this year is expected to result. It 
is not probable, of course, that the 
percentage gains of the first quarter 
will be continued in the coming 
months at the same rate. Without 
doubt some sales have been made in 
anticipation of the bonus payment 
although there has been a general 
improvement in average purchasing 


power which is slowly being reflected 
in a greater confidence in the future 
and, in turn, a willingness to contract 
obligations extending months ahead. 
Both Commercial Credit and Com- 
mercial Investment Trust last year 
reported the highest earnings on 
record. C. I. T. reports semi- 
annually and thus there are no offi- 
cial indications of current earnings, 
although the company recently paid 
a 20 per cent stock dividend and in- 
creased the quarterly cash rate to 90 
cents per share compared with the 
rate of $3 on the old shares out- 
standing. The company probably 
has been affected by the decreased 
sales of Ford automobiles, but activi- 
ties are reasonably well diversified 
and doubtless the sales of household 
products and the improved condi- 
tions in the textile field are result- 
ing in a greater volume business in 
these other divisions. The stock at 
current levels, around 69, yields 5.2 
per cent and in view of the favorable 
outlook retention of holdings appears 
advisable. (Factograph No. 268.) 
Like its larger competitor, Com- 
mercial Credit also recently 
upped its dividend rate with a pay- 


ment of 75 cents as against 623 
cents in the preceding quarter. It 
is planned to issue a stock dividend 
of 20 per cent in September. Earn- 
ings in the first four months of this 
year rose to $2.29 per share, a gain 
of 70 per cent over last year in that 
period when $1.59 was reported. The 
company contemplates a further 
change in the capital structure 
which will reduce charges for pre- 
ferred dividends. Around $25 mil- 
lion of a new convertible preferred 
stock is to be outstanding after 
present 53 per cent preferred is 
called for redemption or retired. 
Commercial Credit has made great 
progress in improving its capital 
structure in recent years. All of the 
funded debt has been retired and all 
previously outstanding series of pre- 
ferred stocks have been replaced by - 
one senior issue. Meanwhile the 
company has expanded conserva- 
tively until it is now a well rounded 
organization fortified by large liquid 
resources. Dividend payments in the 
past have been quite moderate, but 
a more liberal treatment can be ex- 
pected as the earnings improve. 
With March showing the largest 
amount of receivables purchased in 
the company’s history and credit 
conditions favorable for the main- 
tenance of profit margins, the com- 
mon, around 64, yielding 4.7 per cent 
will continue to attract the longer 
term investor. (Factograph No. 95. 
Also FW, Feb. 12.) 


Technical Position the Market 


These studies of the Dow Theory are not to be construed as recom- 
mendations or as indications of THE FINANCIAL WORLD'S opinion 


concerning probable market movements. 


They are written solely for 


those interested in the technician’s study of stock prices. 


Secondary Trend The first inter- 

mediate move 
contrary to the major bull trend in 
more than a year developed in the 
latter part of April by a decisive 
break on the part of the rail and 
industrial averages through their 
March lows of 45.96 and 150.42, 
respectively. During the month of 
May and up to date, a gradual re- 
covery in prices has been witnessed, 


with the industrials registering a 
gain approximating nine points from 
the April low of 143.65 and with the 
rails rising about four points from 
their low of 42.30. 

If the price pattern and per- 
formance of volume during the past 
month were to be interpreted with- 
out regard to preceding develop- 
ments the conclusion might well be 
that the secondary reaction has ter- 


minated and that an intermediate 
uptrend is now in force. This de- 
duction would be based on the 
element of time, as well as price 
action and volume. In the first place 
a normal intermediate move has a 
life span ranging from three weeks 
to as many months. In this case 
the current move would be just com- 
pleting its fifth week. Secondly, we 
have had two complete minor moves 
prior to the one now in progress, 
with a clearly defined upward trend 
and with succeeding tops exceeding 
previous peaks, as well as minor re- 
cessions stopping short of previous 
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low points. In the third place volume 
has tended to expand on rallies and 
diminish on recessions. 

Despite the characteristics above 
described it appears premature to 
conclude that we have as yet actually 
witnessed the end of the secondary 
downtrend which was confirmed on 
April 27, and that the move in ques- 
tion was just another short lived 
reaction comparable to the inter- 
mediate recession of March, 1935. 
The points upon which is based the 
opinion that the price rise thus far 
witnessed is of minor significance 
. are briefly as follows: First of all 
the highs of the current rise (rails 
46.49 and industrials 152.84) repre- 
sent approximately a normal re- 
covery in a secondary trend, as 
pointed out in the May 6 comment 


to the effect that the rails and in- 
dustrials could rise to the vicinity 
of 46.70 and 152.80 without in- 
dicating a termination of the inter- 
mediate recession. Second, while 
there has been a tendency for volume 
to increase on minor rallies and de- 
crease on minor setbacks, a compari- 
son with the daily average trading 
prevailing during the _ previous 
twelve months discloses a degree of 
dullness on the current rise which 
tends to detract from the signifi- 
cance of the recovery. Third, the 
April reaction does not represent a 
complete intermediate decline. A 
typical secondary retraces from 
4 to 3 of the major move succeeding 
the previous intermediate reaction. 
While there is no inviolable law 
which dictates the extent to which 


a move must go, the incomplet 


-nature of the correction under ¢op. 


sideration coupled with the othe 
factors mentioned, justifies a degre 
of caution. 

Should volume fail to show a more 
perceptible increase in the event of 
an extension of the current advance, 
there would be reason to suspect a 
testing of the April lows. If they 
were penetrated on the downside 
there might well develop a comple. 
tion of what is termed a normal 
secondary downtrend, resulting ip 
a price pattern comparable to that 
witnessed in September and Octo. 
ber, 1933. Z 

One must be open-minded to the 
extent of giving cognizance to 
future price and volume performance 
which may justify a decided change 
in attitude concerning the inter. 
mediate trend. Such a step would 
be justified in the event that a minor 
reaction from the present rally fails 
to violate the April 29 lows and is 
followed by a rise above the peak 
of the current move on the part of 
both averages, accompanied by in- 
creasing volume. 


d There have as yet 

been no develop- 

ments suggesting a reversal in the 

major trend of stock prices. While 

the Dow theory barometer has not 

given any recent signals reconfirm- 

ing the bull market, the primary 

trend must still be conceded as up- 
ward. —Written June 3, 1936. 


Primary Tren 


Good Yields from Railroad Bonds 


© bw railroads did not enjoy the 
“new era” boom that character- 
ized American industry some seven 
years ago. Although railroad earn- 
ings reached a new high in 1929 
they had done little better than hold 
their own since 1925—and there 
were seven lean years to come. 
Years ahead of industry in their 
period of expansion, they were left 
behind in the last great industrial 
boom. However, unlike industry, 
railroad earnings slumped not so 
much from overexpansion and spec- 
ulation but from the failure to 
fully realize and meet the competi- 
tion of the horseless carriage—pas- 
senger cars and trucks. With the 
decrease in earnings railroad bonds, 
which as a class had enjoyed the 
highest investment rating, fell to 
very low levels. 

However, present indications point 
to a real “new era” for our railroads. 
Today faster schedules, air condi- 
tioned passenger cars, lower fares 
and, of course, the cyclical upward 
trend of general business with the 


resulting increase in the amount of’ 


goods to be transported have done 
much to return passengers and 
freight from the highway to the 
railroad. As a result sharp increases 
in gross operating revenues and net 
operating income are being recorded. 
In April, 1936, for example, the 
average net operating income of the 
first 72 roads to report earnings was 
19.2 per cent above that of April, 
1935. 

The investment status of selected 


medium grade rail bonds has im- 
proved and the trend is expected to 
continue. With the present high de- 
mand for investment media the rail- 
roads offer an attractive group of 
bonds for those investors who are 
willing and able to assume some 
degree of risk in return for a rela- 
tively high yield. To meet the re- 
quirements of these persons we give 
below a list of bonds that appear 


‘ suitable for purchase on the basis 


of interest return and future outlook. 


Railroad Bond: 


Louisiana & Arkansas first 5s, 1969 


Promising Secondary Rail Bonds for Income 


Buffalo, Rochester & Pittsburgh cons. 4%s, 1957 
Central Pacific 58, 19060.............. 
Kansas City Southern ref. & imp. 5s, 1950 
New Orleans Terminal first 4s, 1953... 
New York Central ref. & imp. 5s, 2013 
New York, Chicago & St. Louis ref. 41s, 1978.......... 86 
Pere Marquette first 414s, 1980....... : 
Tennessee Central first 6s, 1947....... 


Recent Current 
Price Yield 

77% 5.80% 
5.23 


: > 
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Changed Outlook for 


Metal Producersr 


Lower silver prices in world 
markets will probably reduce 
earnings this year although 
copper, lead and zinc produc- 
tion should be. more profit- 
able than in 1935. 


HE uncertainties in the outlook 

for world silver prices still are 
being reflected in the market move- 
ments of the three leading foreign 
producers—Cerro de Pasco, Howe 
Sound and U. 8S. Smelting. Because 
the earnings of these companies were 
greatly stimulated in the past year 
or so by the higher price for their 
silver output as a direct result of 
an almost incomprehensible silver- 
buying policy by the Federal Govern- 
ment through the Treasury, the in- 
dications that the metal will be per- 
mitted to find its own level in the 
world markets has greatly obscured 
the immediate earnings trends. 


Price Prospects 


It is not to be expected that the 
situation will be clarified within a 
reasonable period of time. The 
Treasury still is paying 774 cents 
per ounce for newly mined do- 
mestic silver, as against the world 
price of around 45 cents, and in all 
probability will continue the pro- 
gram because of its political im- 
portance in the coming election. But 
the foreign producers are another 
matter. The world price level seems 
to have reached a base, but whether 
the evident stability can be largely 
accounted for by Treasury purchases 
cannot be definitely determined. On 
the other hand, these companies 
should be able to offset in part the 
lower silver price which they receive 
for their output by working the 


—Keystone View 


Unloading Silver After Its Journey from Foreign Shores 


higher grade ores. Then, too, copper 
and base metals have been moving 
into consumption more rapidly and 
at advanced prices this year which 
should aid materially in the mainte- 
nance of profit margins. 

In the accompanying tabulation 
the metal output for the three com- 
panies has been broken down on a 
per share basis together with com- 
parisons with 1929. While tabula- 
tions of this character must not be 
accepted as conclusive because of 
varying operating conditions, some 
observations may be made along gen- 
eral lines. Assuming the same base 
rate of production for the three 
companies in 1936 as in last year 
and figuring that silver prices will 
average about 20 cents per ounce 
lower, would mean a net reduction 
in earnings for Cerro of around 
$2.10 per share. On that basis, 
Howe Sound’s net would be $1.78 per 
share lower and U. S. Smelting’s 
profits would decline $7.28 per share. 

Such a hypothetical decline would, 
of course, disregard the shifting of 
production, whereas also to be con- 
sidered is the fact that other metal 
prices have risen and the trend ap- 
pears definitely higher. Copper, for 


Statistical Highlights of the Foreign Metal Producers 


Cerro de Pasco Howe Sound U. S. Smelting 

Statistics: 1935 1929 *1935 *1929 71935 +1929 
Gold Output per share.................-- 0.03 ozs. 0.03 ozs. 0.02 ozs. 0.03 ozs. 0.7 ozs. 0.5 ozs. 
Silver Output per share.................. 10.5 ozs. 14.0 ozs. 8.9 ozs. 5.9 ozs. 36.4 ozs. 43.5 ozs. 
Copper Output per share................. 56.8 lbs. 88.9 Ibs. 35.9 lbs. 87.1 Ibs. 6.3 Ibs. 8.7 lbs. 
Lead Output per 14.6 Ibs. 35.2 Ibs. 255.3 Ibs. 151.6 Ibs. 162.8 lbs. 206.3 Ibs. 
Zinc Output per share.............0..0+% 28.8 lbs. 16.9 Ibs. 253.4 Ibs. 108.3 Ibs. 73.9 Ibs. 101.2 lbs. 
$15.50 $30.90 $24.80 $33.10 $$23 .50 $$12.60 
Depreciation and depletion per share...... . 2.66 4.91 §0.5 §2. 5.30 4.40 
SS eee 3.62 4.21 4.94 7.38 19.31 9.90 


*Based on 473,791 shs. in 1935; 496,038 shs in 1929. +Not adjusted for preferred stock outstanding. §Depreciation only; de- 


pletion not reported. {fIncludes extras. {After production cost. 


example, averaged around 7.5 cents 
per pound in the foreign markets 
last year. Present prices are above 
9.1 cents, but assuming that the 
average received this year by the 
three companies is 1 cent per pound 
higher than last year, the earnings 
increment would be*almost 57 cents 
per share for Cerro; 36 cents for 
Howe Sound and 6 cents for U. S. 
Smelting. And if we assume that 
lead prices are one-half cent higher 
(the average received last year was 
3.0 cents per pound, as against a 
recent price in London of 3.5 cents) 
and that zinc prices rise about the 
same amount (zine is now selling 
around 3.4 cents in London, as com- 
pared with an average of 3 cents 
last year), the increment would be 
22 cents for Cerro; $2.04 for Howe 
Sound; and $1.18 for U. S. Smelting. 


Selecting Stocks 


Obviously U. S. Smelting is the 
most affected by lower silver prices, 
and even the comparatively large 
amounts of gold and base metals 
produced will probably not offset the 
trend toward lower earnings. On 
the other hand, Howe Sound should 
do rather well. Silver accounted for 
only 24 per cent of metal sales in 
1935 as against 31 per cent and 32 
per cent representing lead and zinc 
respectively in point of dollar vol- 
ume. Cerro de Pasco is also well 
integrated, but depends more upon 
copper. In short, Howe Sound (re- 
cent price, 50) seems the best spec- 
ulation of the three stocks, although 
holdings of Cerro may be retained 
(recent price, 55). The company is 
well managed and the world copper 
outlook is promising. Holdings of 
U. S. Smelting, liquidated upon pre- 
vious advices at 97 (FW, Jan. 1.), 
should not yet be reinstated. 
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Margin Regulations 
the Defensive 


Data currently being compiled by Exchange is expected 
to influence Federal Reserve Board in amending severe 
margin restricticns. 


OW much of the current 

slackened volume of trading 
can be attributed to the onerous 
margin requirements is subject to 
question. There are undoubtedly 
many existing uncertainties in the 
business and political outlook which 
are conducive to caution in the 
making of commitments. It seems 
rather more than coincidental, how- 
ever, that the volume of trading has 
fallen off so rapidly since the Feb- 
ruary 1 changes went into effect. The 
reduction in volume is clearly shown 
on the chart of the daily Dow-Jones 
averages appearing on page 592. The 
greatest volume was established in 
February for daily trading, but 
since the new regulations were not 
retroactive, this fact in itself is in- 
conclusive. What is more important 
is that May volume amounted to only 
20.6 million shares, as against 39.6 
million in April, 51 million in March, 
60.8 million in February, and 67.2 
million in January. There is little 
doubt that many of the accounts 
now restricted would be active, but 
once positions are closed for more 
than the specified limits, any pur- 
chases after that time become sub- 
ject to the 45 per cent regulation. 


“Restricted” Class 


In a further effort to convince the 
Federal Reserve Board of the extent 
to which buying power in the equity 
markets has been frozen by the in- 
creased margin requirements under 
Regulation T as made effective 
February 1, and_ subsequently 
amended, the New York Stock Ex- 
change has sent questionnaires to 
member firms asking for data on 
customers’ margin accounts which 
have debit balances or long positions. 
The result of this survey is ex- 
pected to show that a large number 
of accounts, involving a sizable dol- 
lar position, are now in a “re- 
stricted” class, and that the current 
dullness of trading activity and the 
consequent volatility of price move- 
ments is a natural result of such a 
condition. 

Under Regulation T as amended, 


the maximum loan value of a 
registered stock is 45 per cent of 
the current market value. In effect 
this means that the buyer of stocks 
on margin must put up not 55 per 
cent but 122 per cent as collateral, 
viz.: in order to purchase $1,000 
worth of securities, the margin 
buyer puts up $550, which is col- 
lateral for the loan of the remaining 
$450; the former figure is 122 per 
cent of the latter. 

If the account subsequently falls 
below the minimum requirements 
through a decline in the market price 
of the securities held, it is said to be 
“restricted.” This means that the 
customer cannot make additional 
purchases without posting more 
collateral or cash. However, new 
commitments may be margined by 
posting 55 per cent of the market 
value irrespective of the standing of 
the account prior to the new pur- 
chases. Customers may, further, 


make a_ substitution of collateral 
(within the three-day limit) pro- 
viding that the debit balance is not 
increased. Should an issue be pur- — 
chased which is selling at a higher 


Board Room Traders Now Sit and Look, 
Instead of Buy and Sell 


price than the one held in the re. 
stricted account, the broker must 
call for additional margin to the 
amount which the cost of the new 
purchase exceeds the proceeds from 
the sale of the stock to be sub- 
stituted. An account which is re- 
stricted may also sell stocks short -by_ 
posting additional collateral at least 
sufficient in amount for the mini- 
mum ten points required. 

Once an account is restricted, the 
Federal Reserve Board ceases to de- 
termine how far down the broker 
shall carry his customer. The Stock 
Exchange, however, rules that the 
minimum margin must be not less 
than 30 per cent of the debit balance, 
which is, in effect, a 25 per cent 
margin. But of course, there is a 
great deal of discretion permitted to 
the broker. Under Regulation U, 
registered stocks have a maximum 
loan value of 60 per cent of their 
current market value in the case of 
a broker or dealer. The adequately 
financed broker may be willing to 
carry his customer below that level 
by putting up his own funds to make 
up the difference, but the smaller 
firm is at a rather serious dis- 
advantage. 


Concepts Upset 


It can readily be seen that the 
stringent margin requirements de- 
part greatly from the established 
concepts which held that the lender 
of money was first to be protected. 
There seems to be an attempt on the 
part of the Federal Reserve Board 


to control the price level of securi- 


ties and the volume of transactions, 
possibly as a means of restricting 
speculation. Certain it is that the 
increased margin requirements were 
posted at a time when the market 
had risen substantially and brokers’ 
loans were increasing. 

And certain it is that political 
considerations bulk large as deter- 
minants of present financial policies. 
With the presidential election cam- 
paign drawing near, the Adminis- 
tration will doubtless feel that a 
favorable stock market background 
will be a valuable psychological as- 
set. And unless the market breaks 
out of its present rut, unaided by 
margin changes, relaxation of 
margin restrictions may be expected 
in the not too far distant future. 
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Northerns Forge Ahead 


All current indications point to much better than aver- 
age earnings recovery for Great Northern and Northern 
Pacific 


yew railroads failed to feel the 
pinch of adversity during the 
years of general business depression 
but not all were subject to the 
vicissitudes both of nature and of 
industrial trends. Many of the 
western carriers, including the Great 
Northern and the Northern Pacific, 
suffered from both direct and in- 
direct effects not only of general de- 
flation but also from a succession of 
natural disasters, notably droughts 
and insect plagues. And since each 
road is a large stockholder in the 
Chicago, Burlington & Quincy, the 
extensive damage inflicted upon this 
carrier by floods in 1935 was a 
matter of some consequence to both. 


Freight Features 


From the standpoint of freight 
revenues, iron ore, wheat, lumber, 
petroleum products and fresh apples 
are the most important traffic classi- 
fications of the Great Northern. 
“Manufactures and miscellaneous,” 
a heading which includes the many 
different types of manufactured 
articles which enter into the traffic 
of most railroads, accounts for a 
little over one-quarter of total 
revenues but does not equal the total 
for farm products, not including 
livestock and meats. Consequently, 
the earnings of the Great Northern 
are determined very largely by the 
output of farm products in the road’s 
territory and the iron and steel in- 
dustry’s demand for iron ore. The 
same is largely true of the Northern 
Pacific, with the exceptions that iron 
ore is not of great importance to 
this carrier, and traffic in lumber, 
shingles and lath bulks even larger 
than in the traffic classifications of 
the Great Northern. 

Mainly because of a series of 
droughts, spring wheat production 
has been far below normal in every 
year but one (1932) since 1930. The 
spring wheat crop ranged between 
201.5 million and 335.1 million 
bushels in the years 1920 to 1930. 
For 1934, the crop was only 91.3 
million bushels; the 1935 yield was 
much larger, but was still materially 


under 200 million bushels and con- 
sequently well below normal. This 
situation was reflected not only di- 
rectly in the wheat traffic of the two 
Northerns, but also indirectly in 
other traffic because of the effects 
upon the farmers’ purchasing power. 
It is too early to make any de- 
finite predictions concerning the 
1936 spring wheat crop since so 
much depends upon the weather in 
the weeks just ahead. Rain is badly 
needed in some parts of the North- 
west, but subsoil moisture conditions 
generally show much improvement 
over 1935 and a substantial gain in 
production is at least possible. 


—Finfoto 
A Clear Track for the Northerns? 


Turning to the two major indus- 
tries which originate the demand for 
lumber and iron ore—the building 
construction and steel industries— 
the prospects are more clearly and 
quite favorably defined. Steel oper- 
ations have been holding close to 70 
per cent of capacity, as against 
about 40 per cent a year ago, and 
residential construction has almost 
doubled the volume of 1935. Both 
industries are still considerably be- 
low normal but should maintain the 
long term upward trends which were 
much more tardy in their develop- 
ment than in numerous other divi- 
sions of business activity. 

These facts establish a definite 
basis for the expectation that the 


earnings of the Northerns. will 
record impressive gains in 1936. 
Results for the first four months are 
not especially significant, since that 
period is normally a lean one be- 
cause of seasonal factors. However, 
both roads reported gains in oper- 
ating net. That of the Great North- 
ern was only about $30,000, but the 
Northern Pacific showed a rise from 
$130,778 in the 1935 period to $694,- 
822 in the four months ended last 
April 30. Up to the end of April 
the Great Northern showed a decline 
in car loadings, reflecting the tardy 
opening of the Great Lakes shipping 
season and the consequent postpone- 
ment of ore shipments. Since the 
opening of the Great Lakes to navi- 
gation, sharp improvement has been 
recorded and in recent weeks traffic 
of the Great Northern has been run- 
ning about 30 per cent ahead of last 
year. The rate of increase for the 
Northern Pacific has been stepped up 
sharply with the result that this car- 
rier is also showing gains of about 
30 per cent. 


Earnings Prospects 


The expected increase in operating 
earnings and the large savings to be 
realized from the refinancing of the 
7 per cent general mortgage bonds 
should enable the Great Northern to 
show earnings of $4 a share or better 
for 1936 and possibly close to $5 a 
share, depending upon the amount of 
dividends paid by the Burlington. 
The latter road should show good 
gains, and may well be justified in 
disbursing more than the $2 a share 
which was paid last year. The 
Northern Pacific’s earnings are more 
difficult to estimate because of the 
fact that this road, in recent years, 
has taken large amounts in special 
dividends from a wholly owned sub- 
sidiary (Northwestern Improvement 
Company) into its “other income” 
account. Income from this source 
will probably be considerably lower 
this year. Nevertheless, the North- 
ern Pacific will probably be able to 
show substantial earnings applicable 
to its common stock for 1936. Great 
Northern, around 40 (Factograph 
No. 192), and Northern Pacific, 
around 30 (Factograph No. 237), 
may both be regarded as possessing 
long term possibilities lending 
greater than average speculative 
attraction. 
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VALUABLE 


No. 136 General Cigar Company, Inc. 


No. 103 The Lambert Company 


Data revised to June 3, 1936 
Incorporated: 1906, New York, as United Cigar 


Manufacturers Co. Name changed in 1917. js Price Ra 

Office, 119 West 40th Street, New York City. 45 

Annual meeting: Third Thursday in February. 30 | 
Number of stockholders: preferred, 643; com- 


mon, 4,454. 


and Price Range (GY) 


Earned Per Share $9 
debt .. - None Hee $6 
referred stock 7% cum. non-call- 

able ($100 par) ...........50,000 shs 
Common stock (no par)........ 472,982 shs 1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Business: Largest domestic manufacturer and jobber of 
cigars. While represented in all classes, production and 
sales efforts are now concentrated upon the lower priced 
field in which “Wm. Penn.” and “White Owl” are leading 
brands. “Robt. Burns” is best seller in medium priced field. 

Management: Capable and aggressive; through effective 
advertising has increased company’s share of total con- 
sumption even during period of declining sales. 

Financial Position: Adequate. Working capital at end of 
1935, $19.7 million; cash, $2.6 million; government securi- 
ties, $3.4 million. Working capital ratio: 14.2-to-1. Book 
value of common stock, $39.03 a share. 

Dividend Record: Unbroken on preferred since 1906 and 
on common since 1909. Present $4 rate paid since 1926. 
Paid $3 extra in 1934 and in 1935 out of surplus. 

Outlook: Although company has been able to do much 
better than average for field, appraisal of prospects cannot 
ignore fact that the industry has been in a generally declin- 
ing trend for more than a decade. 

Comment: The common usually sells at a high yield basis 
reflecting the inherent speculative risk of the cigar industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 
Qu. ended: Mar.31 June30 Sept.30 Dec.31 Year’sTotal Dividends Price Range 
$0.45 $0.84 $1.1 


6 $1.16 $3.61 $4.00 3834—20 
05 0.51 D0.70 0.93 0.71 4.00 4854—2414 
1934......... 052 1.37 1.16 1.14 4.19 *7.00 5934—27 
0.50 0.51 0.89 1.75 3.65 -00 6414—46} 
1936 0.51 one $2.00 75814—53% 


*Including $3 extra. +To June 3, 1936. 


No. 121 International Cement Corporation 
and Price Range (ICM) 
Data revised to June 3, 1936 100 Tt =Ey 
Incorporated: 1919, Maine. Office: 342 Madi- § 75 


son Ave., New York City. Annual meeting 
Third Friday in June. Number of stockholders 
(May, 1936), about 6,200. 

Capitalization: Funded debt ....$12,000,000 
Capital stock (no par).........636,978 shs 


Deficit Per Share $3 
1928 ‘29 ‘30 ‘31 ‘32 °33 ‘34 1935 


Business: One of the three largest producers of cement 
in the United States; also operates plants in Cuba, Uru- 
guay, Argentina and Brazil. Approximately 25 per cent of 
the total annual capacity of 24 million barrels is foreign. 

Management: Capable, progressive and well regarded. 

Financial Position: Satisfactory. Working capital at end 
of 1935, $6.9 million; cash, $2.2 million. Working capital 
ratio: 6.3-to-1. Book value of stock, $48.80 per share. 

Dividend Record: Unbroken from 1920 to 1933, when pay- 
ments were suspended. Dividends resumed in 1934. Pres- 
ent rate $1.50. 

Outlook: Cement industry has been handicapped in recent 
years by excess capacity as well as importations from 
foreign countries. Company does not feel the effects of 
cheap foreign cement as keenly as other domestic producers 
because of the wider geographical nature of its markets. 

Comment: Marketwise, stock is most prominent of cement 
share group. Is a speculation on the building ‘and construc- 
tion industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Qu.ended Mar.31 June30 Sept.30 Dec.31 —_ Total Dividends Price Range 


1932.........D$0.65 D8056 D$0.33 D§$0.71 $2.25 $0.50 183%4— 3% 

_ aaa D0.20 D0.12 0.05 0.11 D0.16 None 40 — 6% 

rx 0.08 0.47 0.30 0.19 1.04 0.25 3734—183% 

0.18 0.54 0.48 0.44 164 1.00 36%4%—22% 

*To June 3, 1936. 


Eornings and Price Range (LAM) 


Data revised to June 3, 1986 


Incorporated: 1926, Del. Originally formed in [405 Price Ran 

1884. Office, 100 W. 10th St., Wilmington, 70 

Dei. Business office, 250 Park-Ave., New York 35 

City. Annual meeting: April 15, at Wilming- 0 $19 
ton, Del. Number of stockholders: about 12,000. $9 
Capitalization: Funded debt........... None $6 
Capital stock (no par)......... 746,371 shs CAA pl 2 


47 
1928 ‘29 ‘31 ‘32 ‘33 ‘34 1935. 


Business: Manufactures “Listerine,” a mouth wash and 
antiseptic contributing about 50 per cent of company’s sales, 
Other products, such as tooth paste, tooth powder, shaving 
cream and throat tablets are marketed under same trade 
name. Also controls the Pro-phy-lac-tic Brush Company, 

Management: Apparently unable to reverse the down- 
ward earnings trend registered —ie 2 the depression. 

Financial Position: Comfortable. orking capital at end 
of 1935, $4.5 million; cash, $2 million; government securi- 
ties, $615,000. Working capital ratio: 6.7-to-1. Book value 
of capital stock, $8.27 a share. 

Dividend Record: Unbroken since 1926, but rate has been 


_ reduced from peak of $8 in 1930 to present $2 rate. 


Outlook: Encountered little competition for about 40 
years following introduction of “Listerine”; but during past 
several years other manufacturers have aggressively in- 
vaded field with similar preparations, forcing company to 
cut prices and increase advertising expenditures. 

Comment: The progressive deterioration of company’s 
earnings has placed stock in a speculative position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Qu. ended: Mar.31 June30 Sept.30 Year's Total Range 


$1.90 $1.54 $0.86 $0.78 $5.08 $7.00  563%4—25 
110 063 073 0.53 2.99 4.00 4144198 
098 053 O81 0.64 3.00 
0.76 034 066 0.27 2.03 275 


*Including $1 extra. To June 3, 1936. 


No. 138 Louisville Gas & Electric Company (Del.) 
{Fornings and Price Range (LOU) 
80 


Data revised to June 3, 1936 


Incorporated: 1913, Del. ‘Office: 231 South 

La Salle St., Chicago, Ill, Annual meeting: | 60+—{ } me 

Third Wednesday in May. 40 +4 HI 

Capitalization: Subsidiary funded 0 

Subsidiary preferred stocks Earned Per Share $6 

*Common ¢lass “‘A’” (no par)... .600,374 shs * 

Common class ‘‘B’’ (no par). ..300,949 shs 1998 ‘29 ‘30 '31 ‘32 ‘33 ‘34 1935 


*Non callable. Has preference to annual dividends up to $1.50 per share after which 
both classes share equally. Has sole voting power. Approximately 94 per cent owned 
by Standard Gas & Electric Company. 

Business: Through subsidiaries the company supplies 
manufactured gas and electricity to the areas surrounding 
Louisville, Ky., and Madison, Ind. Electric department 
supplies almost three-quarters of the total revenues. 

Management: Controlled by Byllesby interests, which 
built up and operate the Standard Gas & Electric properties. 

Financial Position: Adequate for company of this nature. 
Net working capital, at end of 1935, $1.7 million; cash, $2.4 
million. Working capital ratio: 1.3-to-1. Book value of 
common stock (combined) $20.16 per share. 

Dividend Record: Very good. Unbroken record of pay- 
ments on both classes of capital stock. 

Outlook: Although political factors are unsettled the 
simple capital structure allows the company easily to make 
any necessary adjustments to conform with holding com- 
pany regulations. Earnings are relatively stable. 

Comment: Class A shares rank as a “business man’s 
risk”; chief attraction is their steady income return. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS “‘A’”? COMMON STOCK: 


Year ended Dec. 31: 1930 1931 1932 1933 1934 1935 

Earned per share........ $3.54 $3.95 $2.89 $2.65 $2.46 $2.46 

Participating earnings. . . 2.36 2.63 1.93 1.7 1.64 1.64 

Dividends paid.......... 1.75 1.75 1.75 1.75 1.564 1.50 
_ Price Range: 


5 
= 
ae 
4 
ae 
als 
25 
AY Y $6 
V er Stare $3 
3 
| 


June 10, 1936 


The FINANCIAL WORLD 


597 


No. 125 New York, New Haven & Hartford R.R. 


No. 129 Tide Water Associated Oil Company 


Data revised to June 3, 1936 Earnings and Price Range (V) 
Incorporated: 1872, Conn., Mass. Office at 50 


1 
New Haven, Conn, Annual meeting: Third 120 Price Range 
Wednesdway in April. Number of stockholders: re 
preferred, about 10,100; common, about = 
17,900. 


italization: Funded debt. ..$256,434,128 
Preferred stock (7% cum. Earned ar Shave 
conv. $100 par) 490,367 shs 


Common stock ($100 par)...1,571,186 shs Deficit Per Share $6 


1928 ‘30 ‘31 ‘32 ‘34 1935 

Business: Operates a railroad system covering almost 
all of the southern part of New England, comprising about 
2,000 miles of track. Main line extends from New York to 
Boston. Also operates bus, truck, steamship lines and other 
transportation facilities. 

Management: Operated by trustees under Section 77 of 
Federal bankruptcy laws since November, 1935. 

Financial Position: Weak. Working capital deficit at 
end of 1935, $23.5 million; cash, $3.2 million. Working 
capital ratio: 0.4-to-1. Book value of common, $97.78 a share. 

Dividend Record: Irregular. Made payments on com- 
mon from 1928 to 1931; on preferred to 1932. None since. 

Outlook: Company earns larger percentage of fixed 
charges than most bankruptcy railroads, but future gains 
are likely to be slow. Materially affected by fare reduction 
in view of relatively high ratio of passenger revenues. 

Comment: Complex capital structure presents many 
problems in reorganization. Both preferred and common 
extremely speculative; will probably receive drastic treat- 
ment in reorganization plan. . 


EARNING, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Redeemable at $115 per share; convertible 
into common stock share for share. 


Year ended Dec.31: 1930 1931 1932 1933 1934 1935 

Earned per share........ $7.33 $3.05 D$3.04 D$5.99 D$6.42 D&85.17 

Dividend paid.......... 6.00 5.50 None None None None 

Price Range: 

12814 4% 315% 34% 24% 8% 

675% 17 6 11% 6 25% 

No. 126 Packard Motor Car Company 
Earnings and Price Range (PAK) 

Data revised to June 3, 1936 40 -— 
Incorporated: Mich., 1909. Office at 1580 30 Price Range 


East Grand Blvd., Detroit, Mich. Annual = 
meeting: Third Monday in April. Number of 


eo & 
stockholders, about 110,000. 0 <= = $9 
Capitalization: Funded debt........... None Earned Per Share 31 
Capital stock (no par)...... 15,000,000 shs 0 
Deficit Per Share 


1 
1926 “29 ‘31 ‘32 °33 ‘34 1935. 


Business: Outstanding independent manufacturer of high 
priced and medium priced automobiles, marine and airplane 
motors. 

Management: Experienced and capable; under leadership 
of Alvan Macauley for many years. 

Financial Position: Very strong. Working capital at end 
of 1935, $18.2 million; cash, $4.8 million; marketable securi- 
ties, $8.1 million. Working capital ratio, 3.8-to-1. Book 
value of capital stock, $3.08 per share. 

Dividend Record: Long record of payments was inter- 
rupted in 1932. Nothing from December, 1931, to February, 
1936. No regular rate; dividend of 15 cents a share de- 
clared for payment July 1, 1936. 

Outlook: Long term upward trend of business increases 
market for high and medium priced cars; company’s suc- 
cessful entrance into medium priced field has greatly ex- 
panded its potentialities. 

Comment: Heavy common stock capjtalization a barrier 


- to large earnings per share, but simple capitalization, free- 


dom from debt, strong financial position, and good earnings 
are advantages enjoyed by few motor independents. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu.ended: Mar.31 June30 Sept.30 Dec.31 Year's Total Dividends Price Range 


1932.........D80.10 D$0.06 D$0.13 D$0.16 D$0.45 None 54— 1% 
0.001 0.04 0.15 0.01 None 134 
1934.. -. D008 D011 D016 D0.14 D0.49 None 63%4— 234 
1935... -- D0.08 0.10 0.03 0.17 0.22 None 7%— 3 
1936.. 0.08 seve *$0.25 f13 — 6 


*To July 1. tTo June 3, 1936. 


Data revised to June 3, 1936 Earnings and Price Range (TV) 
Incorporated: 1906, Del. Main office: 17 Bat- 60 
tery Place, New York City. Annual meeting: 48 
First Thursday in May. Number of stockhold- O Price Range 


ers: preferred, 13,026; common, 18,758. 19 


Capitalization: Funded debt........... None 0 $9 
*Preferred stock (6 per cent cum. Earned Per Share $1 

626,222 shs 0 
Preferred stock (subsidiary)... .$19,076,300 $1 
Common stock (no par)...... 5,671,398 shs Deficit Per Share 


$2 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


*Callable at $105 per share. 


Business: One of the well integrated medium-sized oil 
units operating on the West Coast (through its 99 per cent 
owned Associated Oil) and in the Eastern and Middle West- 
ern territories (through Tide Water Oil, which is 98 per 
cent owned). Acquisition of producing leases and holdings 
of Simms Oil Company and Darby Petroleum in 1935 has 
greatly increased crude reserves and lowered production costs. 

Management: Capable and aggressive. 

Financial Position: Comfortable. Net working capital 
at end of 1935, $33.7 million; cash and securities, $12.5 
million. Working capital ratio: 3.1-to-1. Book value of 
common, $13.87 per share. 

Dividend Record: Common payments suspended 1931; re- 
sumed January 15, 1936; but no regular basis has evidently 
been established. 

Outlook: Company’s entrenched trade position should 
enable further earnings progress in response to the funda- 
mental trends influencing oil consumption. 

Comment: Preferred is approaching investment statur 
but common continues essentially speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar.31 June30 Sept.30 Dec. 31 Dividends Rang? 
1 2 


1932.........D$0.09 $0.10 $0.08 $0.04 None — 
1933......... D0.40 0.07 0.26 0.68 0.60 None 114%— 3% 
1934......... 0.08 0.05 0.17 0.05 0.35 None 145%4— 8 
1935......... 0.06 0.21 0.27 0.29 0.73 None 154%— 7% 
1936......... O31 *0.40 1914—1434 


*Two payments of 20 cents each; but no regular rate. “{To June 3, 1936. 


No. 112 Wesson Oil & Snowdrift Co., Inc. 


Data revised to June 3, 1936 Earnings and Price Range (WNO) 


Incorporated: 1925, La., to acquire two com- 

panies dating from 1887 and 1908, respec- 48 as manes 
tively. Main office: New Orleans, La. Annual 36 

meeting: Third Monday in November. Approx- 24 

imate number of stockholders: preferred, 5,000; 12 


common, 3,300. 0 Fiscal Yr. end. Aug. 3! 


Capitalization: Funded debt........... None Earned Per Share $4 

*Preferred stock ($4 cum. con- jr $9 
vertible (no par)........... 295,655 shs 4141414 

Common stock (no par)........ 600,000 shs 1928 ‘299 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


*Callable at $85; convertible share for share into common. 


Business: Leading producer of cottonseed oil products, 
supplying over one-fifth domestic requirements. Bulk of 
output of refined oil and by-products sold to various manu- 
facturers. Company also sells package goods under estab- 
lished trade names “Wesson Oil,” “Snowdrift,”’ and others. 

Management: Under capable hands of officials identified 
with the company since its formation. 

Financial Position: Strong. Net working capital Feb. 
29, 1936, $24.8 million; cash, $4.1 million. Working capital 
ratio: 3.7-to-1. Book value of common, $19.17 per share. 

Dividend Record. Regular payments since 1927, although 
reduced in 1932 and 1933. Present rate, $2 including extras. 

Outlook: Earnings are largely determined by price fluc- 
tuations in primary raw material—cottonseed oil, and by 
price differentials between that commodity and butter and 
lard with which it competes as a cheaper substitute. 

Comment: Stocks have been subject to wide price swings 
in reflection of trends in cottonseed prices and the general 
competition situation in the vegetable oil industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


*Fiscal Year’s ——Calend: Year’, 
Qu.ended: Feb.28 May31 Aug.21 Nov.3) Total {Dividends Price Range 


1932......... $0.18 D$0.36 $1.05 D80.82 $1.33 $1.25 20 — 8% 
1983......... D0.71 0.93 131 D0.77 0.71 0.62144 
1004......... 148 0.38 1.35 0.72 2.03 1.00 2534—1534 


1935......... 0.80 1.76 3.16 1.03 6.52 2.50 4—30% 
*For fiscal year’s ending August 31. fIncludes extras. {To June 3, 1936. 


133—Baltimore & Ohio R.R. 


135—Federal Mining & Smelting 123—Loose-Wiles 


137—International Shoe 139—Mack Trucks 


130—U. S. Steel 
143—Safeway Stores 131—F. W. Woolworth 


A book with the 735 original Stock Factographs—together with an annual subscription—both yours for $11.25. 
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Gay’s 
Timely Warning 


When Charles R. Gay, president 
of the New York Stock Exchange, 
recently declared that nothing is 
more conducive toward inciting a 
speculative orgy than low interest 
rates, he reiterated a proven fact. 
When people find they cannot get a 
fair return from investments, they 
are forced into speculative opera- 
tions to make up the deficiency in 
income. It is not any urge to take 
risks that produces this phenomenon, 
but it is forced upon investors by 
the pressing necessity to maintain 
incomes to which they have been ac- 
customed. This pressure is greatly 
increased by the ascending scale of 
taxation which, unless it is offset by 
larger incomes, eats rapidly into the 
capital of our thrifty classes. This 
is always the direct outcome of any 
spirit of waste, and such a spirit 
certainly does prevail now. We need 
not be surprised if our speculative 
orgy of 1929 is not only repeated, 
but develops on a larger scale than 
before. 


Upholding 
State Rights 


In two more cases the United 
States Supreme Court has ruled that 
the Federal Government has no 
power to intervene in the rights of 
the States to regulate their own 
domestic affairs. One case was the 
Guffey Coal law and the other in- 
volved the right of a municipality 
taking advantage of the Federal 
bankruptcy statute. Now in eight 
out of ten cases the Government has 
been defeated in its plans to bring 
about “a more abundant life” by the 
imposition of paternalistic laws. 
This long string of defeats does not 
place the present Congress in a 
favorable light before the public, for 
it indicated how little the members 
composing our legislative branch 
know the Constitution with which 
they are supposed to be familiar. 

In its eagerness to impose the new 
social order which has been the 
fetish of the new dealers, Congress 
forgot entirely that it could not wipe 
out states’ rights without a change 
in our constitutional form of govern- 
ment. Chief Justice Hughes pointed 
this out pertinently when he declared 
that if such a change was desired 
it was up to the States to approve it, 
and until they did their rights to 
domestic rule were inviolable. 


But Congress foolishly thought it 
could take the slim filament of inter- 
state commerce and weave around it 
the right to enforce laws on the 
states without the consent of their 


citizens. It now finds that this sub- 
terfuge cannot be made to work. 


Fixed Period 
Bonds 


Large institutions that are exten- 
sive purchasers of bonds have lately 
paid considerable attention to the 


advantage of fixed term bonds which © 


could not be called before their ma- 
turity date, for it is contended that 
ownership of callable bonds places 
them in a position of having to re- 
adjust their investment portfolios 
when it is least to their advantage 
and most to the advantage of the 
borrowers. This has been the case 
with the principal refunding opera- 
tions which have taken place up to 
date. A fixed term bond enables the 
lender of capital to rely upon a stated 
income for the full period of the 
loan. If the demand for such bonds 
becomes insistent enough, under- 
writing bankers and corporations 
will have to comply with it. 


Roads Clear 
the Way 


A rearrangement of the country’s 
railroad facilities has been brought 
to an earlier realization by the 
amicable compact entered upon by 
the roads and labor concerning men 
who would have to be let out in 
mergers or through abandonment of 
useless mileage or services. The ar- 
rangement now makes it unnecessary 
to consider any further the Crosser- 


Wheeler Bill, which was planned to_ 


safeguard the interests of the rail- 
road workers. Under this arrange- 


ment, men who would be laid off 
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would receive certain compensation 
depending on length of service. 

This might be regarded an expen- 
sive compromise, but if it is placed 
beside the great saving that should 
accrue to the roads in getting rid 
of their superfluous properties the 
payments will be seen to be worth- 
while. The competitive waste the 
railroads must now stand would be 
eliminated. Some years back Con- 
gress enacted a law which was de- 
signed to bring about a merger of 
our railroad systems that would re- 
sult in putting them more in line 
with the business of the country. 
What stood in the way and blocked 
this good intention was the question 
of what to do with the personnel 
which would no longer be needed. 
That impediment is now removed 
and it represents a real forward 
step to reestablish the railroads on 
a profitable basis. Real progress has 
been made by this arrangement to- 
ward a compact and well integrated 
railroad system. 


Canadian 
Gold Boom 


Once more the foolish notion that 
public speculation can be controlled 
by paternalistic regulations is 
knocked into a cocked hat, this time 
by the gold mining boom which is 
attaining a high fever pitch in the 
Toronto stock market. It is being 
principally fed by American capital, 
which only goes to show how such 
efforts divert our funds to other 
markets when they are denied an 
outlet here. Transactions in cheap 
mining shares in Toronto reach a 
daily total of around 3 million 
shares, a volume that must make our 
stock brokers envious as they regard 
the loss of commissions which they 
would receive if there were no 
regulation in their way. 

We might say that speculators are 
playing a dangerous game of chance 
in these cheap mining stocks, most 
of which eventually will fade out, 
but this is not the point for most 
of the money now being poured into 
such securities would seek sounder 
investment in our market were it less 
encumbered with nonsensical regula- 
tions. In our efforts to inject 100 
per cent honesty in our market oper- 
ations we have only succeeded in 
drying up its activity. What we have 
lost as a result of it is far more 
serious in a monetary sense than 
what we have gained. 


a 
ix 
tae 
By 
= 


June 10, 1936 


The FINANCIAL WORLD 


599 


Bond Market 
Digest 


ONDS were generally higher 
last week, stimulated by the suc- 
cess of the Treasury offering, but 
there was some irregularity among 
secondary issues. 


Nickel Plate Bonds 


New York, Chicago & St. Louis 
refunding 44s (86) and 54s (96), 
and 6 per cent notes, due 1938 (93), 
all appear attractive on a semi-spec- 
ulative basis. It is expected that 
the plan for liquidation of the divi- 
dend arrears on Wheeling & Lake 
Erie prior lien stock, recently ad- 
vanced by the RFC, will be approved. 
Most of this stock is owned by the 
Nickel Plate, but is held by a trus- 
tee as collateral for RFC loans. The 
Nickel Plate’s indebtedness to the 
RFC totals about $15.5 million. Con- 
summation of the plan would make 
available cash of about $4 million, 
which would be used in the reduc- 
tion of the RFC loans. It is reported 
that officials of the railroad and 
bankers are discussing plans for re- 
tiring the remaining RFC indebted- 
ness through new financing. 


Gould Coupler 6s 


These bonds are highly ‘specula- 
tive, but stock options provided un- 
der the reorganization plan have in- 
teresting long term _ possibilities. 
(Recent price, 80.) On May 21, the 
Federal court in Buffalo, N. Y., ap- 
proved the reorganization plan of 
the Symington Company and its sub- 
sidiary, Gould Coupler. ‘The plan 
provides that $600 principal amount 
of new convertible first mortgage in- 
come bonds and 60 shares of new 
common stock will be exchanged for 
each $1,000 Gould Coupler bond. 
Both the new bonds and the stock 
will carry warrants entitling the 
holder to subscribe to new common 
stock at $5 a share over a period of 
five years. Business Volume and 
earnings of both companies have 
shown substantial gains in 1936. 


Pure Oil 44s 


Retention of holdings seems ad- 
visable, but investors owning these 
notes should check carefully with 
redemption. lists when calls are an- 
nounced; otherwise the value of the 
stock warrants may be lost. The call 
for redemption on July 1 of $2.5 
million Pure Oil 43s illustrates how 
stock option issues can, to a consid- 


erable extent, be made to be self 
liquidating. The warrants may be 
detached from the notes only for the 
purpose of exercising the stock sub- 
scription rights which they repre- 
sent. Since Pure Oil common has 
sold substantially above the warrant 
price of $15 per share, many have 
been exercised, providing the funds 
for the redemption soon to be ef- 
fected. The redemption will undoubt- 
edly lead to large further purchases 
of stock through exercise of war- 
rants by holders of the notes to be 
redeemed. This will provide addi- 
tional funds which may be used for 
the retirement of further notes. If 
all the warrants were exercised at 
$15 a share, it would provide the 
company with enough money to re- 
tire almost half of its funded debt. 


Alberta Bonds 


Since it is possible that the final 
outcome for holders of bonds of the 
Province of Alberta will not be as 
unfavorable as indicated by an- 
nouncement of Premier Aberhart 
that interest payments would be re- 
duced one-half, investors would prob- 
ably be justified in maintaining their 
positions in preference to liquidation 
in the prevailing thin market. The 
next interest date is June 15. Al- 
though the Province defaulted in re- 
spect to principal on an internal 
issue which matured April 1, no in- 
terest default has taken place up to 
the present time. There is no in- 
dication of sufficient progress toward 
solution of the involved financial 
situation of Alberta before June 15 
to avert an interest default on that 
date. However, future financial 
needs of the Province may make its 
officials more amenable to the con- 
structive suggestions which have 
been advanced by the Dominion 
Minister of Finance. 


N. Y., Westchester & Boston 414s 


The value of these bonds in liqui- 
dation is doubtful; although they 
might be considered as having some 
possibilities for recovery, they rep- 
resent too radical a speculation to 
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COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 


CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


“Booklet F,” giving trading requirements 
and other information, sent on request. 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange ( Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 
Phone BOwling Green 9-2380 


United States Government 
SECURITIES 
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Railroad - Public Utility 
BONDS 


R.W. Pressprich &Co.| 


MEMBERS NEW YORK STOCK EXCHANGE 
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Our Current Market Letter 
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Oil 
Industry 


Write to Dept. F 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Ex- 
change, Chicago Board of Trade, Detroit 
Stock Exchange, Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York | 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
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100 SHARE OR ODD LOTS 
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Members New York Stock Exchange 


52 Broadway New York 
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Revise 
Your Portfolio ... 


@ Every so often the security market undergoes a technical 
readjustment which enables investors whose portfolios have 
gotten out of line with the general prospect to revise their 
holdings. Broad reactions have a way of unsettling pretty 
much the entire list, issues that are unaffected by any change 
in the business or economic prospect selling off in sympathy 
with others that have advanced beyond justifiable levels. 


A Foundation 
for Independence 


@In just sucha phase as that through which the investment 
market has been passing, alert investors find the opportunity 
for strengthening the foundations of their future inde- 
pendence. While the readjustment of relative values is 
under way unsatisfactory securities can be replaced with 
stocks or bonds that offer better yield, greater safety and 
more determinable prospects for enhancement. 


Study your own portfolio today. Undoubtedly it contains 
issues that may have justified their acquisition when you 
purchased them, but are no longer attractive, either because 
of unforeseen developments, or because they have fully 
discounted the near future. 


Solving 
Your Problem 


® Then do as other far-sighted investors have done: Register 
your portfolio with The Financial World Research Bureau 
for continuing supervision, and follow the individual, per- 
sonal recommendations as they come to you. The procedure 
is so flexible that it is adaptable to investment lists having a 
value as low as $10,000—and serves the small investor as 
well as the one whose fund reaches seven figures. 


The Research Bureau does not offer a trading service. There 
are no telegraphic flashes to buy this or that—no printed 
circulars or bulletins—no lists of issues from which you 
must pick and choose. You are never thrown back on your 
own judgment for the recommendations are definite and 

positive. We keep an accurate transcript of your holdings 
| before us, and your progress is under constant scrutiny. 


The cost is small—one-fifth of one per cent of 
the liquidating value—with a minimum annual 
| tee of $100 which covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today—or use the 
coupon for a full description of the service available. 


The PLEASE explain (without obli- 
gation to me) how your per- 
FINANCIAL WORLD sonal supervisory service would 
assist me to build up my capital 

and increase my income. I enclose 

RESEARCH BUREAU a list of my investments, showing 


the number of shares and their 


21 West Street New York, N. Y. original cost. June 10 


warrant commitments even at cur- 
rent prices around 14. The guaran- 
tee of interest on the bonds was one 
of the burdens which forced the 
parent company, the New York, New 
Haven & Hartford, into bankruptcy. 
Trustees of the New Haven recently 
informed the Federal court that they 
consider reorganization of the West- 
chester impracticable, and that steps 
should be taken to liquidate the 
property. The court has given the 
trustees of the Westchester until 
August 3 to formulate a feasible plan 
of reorganization, a task which ap- 
pears next to impossible within such 

short period of time, unless the 
New Haven’s trustees change their 
attitude. Abandonment of the West- 
chester would divert considerable 
commuter traffic to the New Haven, 
which charges substantially higher 
rates. 


Bond Redemptions 


Redemp- 
tion 

Issue: Amount Date 
J sine Land Bank 

C.) 5s, 1 ... Entire June 1 
Batavian Co. 4 4s, 1942... Entire July 1 
Beech Creek Coal & Coke Co. 5s, 1944. . $66,000 June 1 
Booth Cold Storage Co. Ist 63,1941.... Entire July 1 
Bridgeport Machine Co. deb. 63,1937... Entire July 1 
Brooklyn-Manhattan Transit Corp. 6s, 

Entire July 1 
Bullocks, Inc. Ist 6s, 1944............. Entire June 1 
Bullocks, Inc. sec. 6s, 1947............ Entire Oct. 1 
California-Oregon Power Co. ref. 6s, 

Connecticut Railway and Lighting 1st & 

$97,000 July 1 
— Corporation of America Ist 6s, 

$177,000 June 15 
Cubs (Republic of) 54s, 1940......... $588,380 June 1 
Donner Steel Co., Inc. ist A & AA 7s, 

Entire July 1 
Eastern Indiana Telephone Co. 54s 

Fa'staff Corporation 6s, 1939.......... Entire July 15 
Fletcher Joint Stock Land Bank 44s, 

$1,271,300 Nov. 1 
Georgia-Carolina Power Co. Ist 5s,1952 $55,500 July 1 
Great Western Power Co. Ist 5s, 1946... Entire July 1 
Greensboro Joint Stock Land Bank, 

Hartford Times, Inc. 6s, 1943.......... Entire June 6 
Hillcrest Natural Gas Co. Ist 68,1937... Entire July 1 
Hill Realty Co. 5s, 1958............. $175,000 July 1 
Intercity Baking Co. Ltd. 5%s, 1948.... $200,000 July 1 
Interstate Bond Co. ‘“‘C”’ 6s, 1939 & 614s, 

Iowa Electric Co. 6s, 1939............. Entire July 1 
Kentucky Joint Stock aa Bank (Lex- 

Koppers Gas and Coke Co. 5s,1947..... $8,474,000 June 1 
Loews Dayton Theatre Co. Ist 68,1940. Entire July 1 
Long Island Lighting Co. Ist ref. A6s, 

Maryland-Virginia Joint Stock 

Bank (Baltimore) 5s, 1956. . Entire June 1 
Mexico Refractories Co. Ist 6 ig és, 1937.. Entire June 1 
ne Transfer Railway Co., 1st 5s, 

N Dairy Products Corp. 
(Kingdom) Municipalities Bank 

Ohio Valley Clay Co. 1st 64s, 1941 . Entire Aug. 1 
Otter Tail Power Co. gen. 51 3, 1945... Entire July 1 
Public Service Elecfric and od Co. ist. 

Sandusky Bay Bridge Co. 644s, 1942. Entire July 1 
— Joseph Stock Yards Co. Ist 5s, 

$49,000 Aug. 1 
Shamrock Oil and Gas Corp. 6s, dated 
Sierra and San Francisco Power Co. 5s, 


Springfield City Water Co. Ist 6s, 1944. . Entire May 
Springfield City Water Co. Ist 5s,1956.. Entire May 


Springfield City Water Co. 6s, 1936... Entire July 

Union Drawn Steel Co. 6s, 1950........ Entire July 
be Camp Steamship Co. 6s, 1937- 

Entire June 

Dusen Harrington, Inc. 5%s, 1938. Entire July 
Wabash Railway Co. equip. tr. certifs. 

series D, E & F, 1933-1936.......... Entire June 
Westerly Light and Power Co. ist 5s, 


Entire 
Youngstown ‘Sheet and Tube Co. “B” 
5s, 197 
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Better Outlook 
for Public Service 


Replacement of trolleys by buses promises to turn 
transit division into a money maker. Gas and electric 
sales up. 


every successful enter- 
prise has a weak link in the chain 
of corporate functions that eventu- 
ally leads to profits. In the case of 
Public Service Corporation of New 
Jersey it is the transportation divi- 
sion. In 1985, transportation sup- 
plied 21 per cent of the total gross 
revenue and operated at a_ sub- 
stantial loss. This has been true for 
a number of years. However, the 
division is coming up for special 
treatment this year and the man- 
agement has plans under way which 
it is hoped will transfer this end 
of the business into a profitable un- 
dertaking. The other two divisions 
of the company—gas and _ elec- 
tricity — have already shown im- 
provement and it is probable that 
the downward earnings trend, in 
effect since 1929, will be reversed 
in the not too distant future. On 
this basis the common stock, long 
a favorite among public utility 
issues, shows definite speculative 
possibilities which, coupled with an 
attractive return of approximately 
6 per cent, makes the issue worthy 
of consideration. 


Proposed Rejuvenation 


Transportation activities are 
varied and at present embrace 
operation of 164 motor bus lines, 
33 street car lines, 2 ferries, and 
taxicab service in 6 municipalities 
including Newark. Elimination of 
the trolley car and the substitution 
of buses wherever possible . are 
salient features of the proposed re- 
juvenation of this long money 
losing aspect of utility operations in 
New Jersey. Public response to the 
company’s first two replacements of 
trolleys by buses has been important 
in influencing the management in 
its motorization plans. Last month 
the transportation subsidiary or- 
dered 75 new all-service buses as 
well as 27 buses powered with the 
Diesel-electric drive. 

Earnings of Public Service Cor- 
poration of New Jersey have yet to 
reflect the improvement already 


noted in the sales of gas and elec- 
tricity which during the first quarter 
of the current year amounted to 7 
and 12 per cent respectively. For 
the 12 months ended April 30, 
1936, earnings on the common stock 


amounted to $2.41 per share as com- 
pared with $2.74 per share reported 
for the previous period. These 
earnings are only slightly above the 
$2.40 annual dividend rate. How- 
ever, the comparison is not a fair 
one because a heavy rate cut was 
put into effect in June of last year 
and the company is just beginning 
to show signs of recovering from its 
effects. April earnings showed a 
continuance of the improving tend- 
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“TICKER 


By Orline D. Foster, 112 pages. . $5.00 


The author also wrote ‘‘Making Money 
in the Stock Market’”’ and ‘‘Twelve Lec- 
tures on Stock Market Operation,’ both 
out of print. A student of technical 
market action and for seventeen years 
an active trader in stocks. This latest 
work, “Ticker Technique,’’ just pub- 
lished, quickly became one of our best 
sellers. It calls attention to various im- 
portant ticker signals and presents the 
author’s theories as to their market 
signiiicance. 


Phases of market operation discussed 
include: Trends, Major Downward Trcuu, 
The Intermediate Swings, Major Upward 
Trend, Volume, Short Selling, Trading, 
The Turn, Day by Day, By The Hour, 
Averages, Brokers’ Loans, Charts, Chart 
Formations, Trend Lines, Secondary Re- 
action. In rich looking, flexible, loose- 
leaf binder. Price $5.00 postpaid. 


READERS’ BOOK SERVICE 


The Guenther Publishing Corp. 
21 West Street New York, N. Y. 


To Holders of | 
American Writing Paper Company 


Incorporated 
6% Bonds due 1947 


Holders of the above bonds who have not yet received a copy of 
the Reorganization Plan and form of acceptance, are urgently 
requested to communicate with the undersigned. 


The Company has sent copies to all holders known to it, but 
there are other holders unknown to it, who in their own interest 
should acquaint themselves with the Plan of Reorganization. 


Address—R. D. W. Ewing, Secretary 
Holyoke, Mass. 


June 4, 1936, 


CHICAGO BOSTON 


Announcement Booklet 


We have prepared a BOOKLET reproducing 
various forms of announcements which will 
serve as a useful guide to firms contemplating 
changes in personnel or office location. 


Copy sent upon request 


ALBERT FRANK - GUENTHER LAW 


INCORPORATED 
ADVERTISING 


131 Cedar Street 
New York 
Telepbone COrtlandt 7-5060 


SAN FRANCISCO 
ALBERT FRANK-GUENTHER LAW, LTD., LONDON 
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3 STOCKS 
UNDER 13 


HESE 3 stocks are 

in an_ exceptionally 
strong technical position to 
profit sharply from a re- 
versal of the current trend. 
Such a reversal and a pro- 
tracted rise is indicated by 
our forecasting factors. 


An estimate of the extent of 
this rise, the names of the 3 
stocks, and a copy of our 
Special Bulletin will be sent 
on receipt of 6c in stamps to 
cover cost of mailing. 


STOCK TREND 
SERVICE 
HUNTER, N. Y. 


HOW TO ANALYZE 
COMMON STOCKS 


@ FOR TRADING PROFITS 


Woo you buy 


U. S. PIPE or GEN. ELECTRIC? Or how 
would you choose between CONGOLEUM 
and MIDLAND STEEL? Current prices 
show that for each dollar, of market price 
you are getting $1.14, 37c, 63c and $1.53 re- 
spectively. Our index shows .0343, .0702, 
-0795 and .1262 as a measure of further 
“gain” power. 


Let us send you a FREE book and report 
showing how to use these vital figures for 
trading profits. Simply address request for 
Report Key 162A to 


The TILLMAN SURVEY 


24 Fenway e Boston 


POTENTIAL PROFIT MAKER 


—A new stock added to the Gibson Recom- 
mended List. 


—Now below 20, this is paying dividends 
and has unusual prospects for gains in 
earnings during coming months, because 
of little-known developments in the affairs 
of the company. 


Special Offer—aAnalysis Free 


The important Gibson Monthly Forecast, 
reviewing and appraising all phases of the 
current situation, will be issued next week. 
Clip and mail this advertisement with $1 
for a copy of this Forecast, to be mailed 
as soon as it comes from the press. The 
moment your remittance is received an 
extended analysis of the new stock men- 
tioned above will be sent to you FREE. 


The time element is important. Attend to 
this now. 


THOMAS GIBSON, INC. 
53 Park PI. New York 


—America’s Oldest Financial Service— 


ency first evidenced in March of 
this year. In the latter month 
gross increased by about 
$60,000 while for April, when elec- 
tric output averaged some 10 per 
cent above that of a year ago, the 
betterment in gross was $71,000. 

Gas sales, which in 1935 supplied 
about a quarter of the total gross 
revenues, have responded to the com- 
pany’s active campaign to bring 
about the greater use of the fuel 
for house heating. Last fall a new 
schedule of gas rates, designed to 
make the product more attractive to 
the average house owner, was put 
into effect. In the first three and a 
half months of this year the gas 
division made 318 heating installa- 
tions as compared with only 48 dur- 
ing the same period of 1935. Thus 
far, higher operating maintenance 
and depreciation costs have ab- 
sorbed the gains made by this divi- 
sion but it is expected that with a 
further increase in sales net profits 
will improve. 

The common stock at a recent 
price of 44 is selling at 18 times 
earnings. While it cannot be said 
that earnings are definitely on the 
up grade a turn for the better has 
been made and the long term outlook 
is promising. The shares offer an 
opportunity of capital enhancement 
and at the same time promise a 
rather steady and substantial divi- 
dend return—even a reduction to a 
$2 dividend basis, if the directors 
should feel such a step necessary, 
would still afford a yield of 4.5 per 
cent, a return that is materially 
higher than is obtainable from other 
issues of comparable quality. (Fac- 
tograph No. 106.) 


Committees Must 
Justify Themselves 


HEN the Interstate Commerce 

Commission recently ruled that 
protective committees for bankrupt 
railroads must show there is a real 
need for their services and that 
“nothing objectionable” is intended 
in their set-up, its stand was com- 
mended. This attitude precludes in 
the future some of the impositions 
practised on distressed investors, for 
which committees organized to pro- 
vide fat berths for their members 
have been responsible. The charges 
made and the fees collected by such 
committees have been outrageously 


| in excess of any benefits derived by 


the investors they were supposed to 
serve, and so far as the railroads 
are concerned this “gravy” no longer 
exists. In taking such a stand the 
ICC has deleted one of the important 
incubuses that had fastened on the 
sound principle of collective protec- 
tion supposed to be provided by pro- 
tective committees. 


News Behind 
the Ticker 


This column is a compendium of re- 
ports current in the financial district. 
As much of the content is merely gos- 
sip, nothing contained herein should be 
interpreted as representing edi- 
torial opinion of THE FINANCIAL WORLD, 


NTEREST in the markets has 

broadened somewhat in the past 
two weeks and there has been some 
quiet accumulation of the invest- 
ment-type of stocks. Brokers report 
that support orders are increasing, 
with clients showing a preference 
for the blue chips. The _ profes- 


sional element is, however, doing 


very little. The markets are too thin 
to permit much in-and-out trading 
and the larger traders are afraid of 
running afoul of the SEC. 


Tee selling pressure to which 
the motor stocks expose them- — 
selves whenever there is a rally has 
the Street puzzled. It is expected that 
both Chrysler and General Motors 
will show record earnings for the 
first six months, and yet the stocks 
have acted rather poorly in com- 
parison with other market leaders. 
Detroit is said to be among the more 
prominent sellers; whether it is 
feared that the new low priced Ford 
and Packard promised for fall de- 
livery will cut into Chevrolet or 
Plymouth’s sales very severely is a 
question. Incidentally, the SEC in- 
vestigations into Chrysler’s move- 
ments may be responsible for delay- 
ing the split-up, but the plans have 
not yet been abandoned. 


foods, merchandisers and 
rails are best liked at the moment. 
Borden has been well bought /re- 
cently on a scale down, and National 
‘Dairy is acting well. Of the rails, 
Northern Pacific, Great Northern, 
Central and Atchison are favored. 
An investment trust has been among 
the largest buyers of the latter stock. 
Foreign buying also has shown a 
marked preference for the carriers, 
some of the quiet accumulation rep- 
resenting switching from the oils 
and coppers. 


all these underlying in- 
dications are favorable few 
brokers believe that activity will in- 
crease very much until the margin 
rules are changed. Sentiment seems 
rather cheerful on the whole, and 
most of the pressing liquidation 
seems out of the way for the time 
being. The investment trusts are 
said to be extensively committed to 
the long side and some of the larger 
funds are carrying more stocks than 
ever before in their existence. The 
market may not as yet have fixed its 
course, but the general belief is that 
the more vigorous resumption of the 
upturn will not long be deferred. 
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Board Room 


. Or Gossip a Customers’ Man ad 
‘-, Hears Around Broad and Wall 


General Motors will upset another company tradition if reports are confirmed 
that 1987 models will have all-steel bodies—this means the disappearance of the 
last vestige of wood in Fisher bodies. The latest yarn from the Ten- 
nessee Eastman division of Eastman Kodak has been named “Koat-A-Kool”—a 
material woven from cellulose acetate yarn, it will be sold as a summer suiting. 

Joseph P. Kennedy has completed his investigation of Paramount Pic- 

tures’ studios, the results of which may be disclosed at the stockholders’ meet- 
ing on June 16—a few surprises are expected in his recommendations. . 
Loft will soon resume its purity campaign by the appointment of Dr. Shirley W. 
Wynne, former N. Y. C. Health Commissioner, as supervisor of candy production 
—a radio talk will be the feature. . . . The newest in steel mergers is the 
proposed acquisition of Milcor Steel by Inland Steel—this would expand Inland’s 
total assets to $122 million. . . . A survey by St. Louis-San Francisco 
Railway reveals that a “surprising percentage” of American youth has never 
ridden on a train—wonder if this aunty includes the young hoboes and freight 
car hitchhikers? 


The dude ranch takes a back seat as an attraction at the Texas Centennial— 
it seems that Sally Rand will open a nude ranch. 


Republic Steel has made some changes in its new products department which 
are expected to develop a long list of new uses for fabricated steel—the belief 
prevails that steel is the coming substitute for wood. New York’s finan- 
cial district will soon have the “world’s largest gymnasium’”—a_ whole floor of 
Cities Service’s 60 Wall Tower has just been leased for ten years. . . . Now 
it can be told that Condé Nast has sold its interest in the American Golfer— 
but this slack is expected to be taken up by printing contracts for a couple 
of new magazines, to be announced soon. Technicolor is working on 
ways and means of financing a $1.5 million expansion of its Hollywood labora- 
tories—if consummated, its productive capacity for colored films would be doubled. 

duPont’s latest contributions synthetic-wise are a new synthetic sponge 
and another improvement in synthetic leather—the latter, trade-named “Pontex,” 
will be promoted for use in the manufacture of shoes. 


One answer to the annual question “What is so rare as a day im June?”’— 
the perspiration of a WPA worker. 


Dow, Jones fulfills previous predictions in this column of a talking ticker— 
its new “Dow-Vox” service offers financial news through loud-speakers via wired 
radio. . . . Sears, Roebuck is experimenting with a gift of a tire insurance 
policy with each tire sold in Illinois—the purchaser is protected up to $1,000 
against death, dismemberment or loss of eyesight resulting from a blow-out 
or puncture for one year. . . . Mergenthaler Linotype is celebrating its 
fiftieth anniversary with the introduction of the “Blue Streak” linotype—fully 
streamlined, it combines many improvements in speed and efficiency. . . . One 
of the strangest combination offers in a long time will soon be made by Lambert 
—one of its Pro-phy-lac-tic toothbrushes will be offered with a camera in one 
package as a “vacation special”. Advance reports on the new RCA-Victor 
models for fall indicate that the company will continue its “magic” trend— 
to the “Magic Brain” and “Magic Eye” of past seasons, the “Magic Voice” 
will be added. 


One plank in the Republican platform will likely call on the country to 
settle down—and another: to settle up? 


Packard Motor has not “confirmed” any rumors about a new small car but 
reports are persistent—Detroit gossip has dubbed the expected model the “115” 
and priced it around $800. American Airlines plans to meet the challenge 
of faster rail service with a new non-stop trip between New York and Chicago— 
a good name for this air transport might be the “Thirtieth Century Limited.” 

More will soon be heard of the battle between the bottle and the can 
for supremacy as the better container for beer—surveys are now being con- 
ducted by Continental Can and Owens-Illinois Glass which will doubtless prove 
that each is better than the other. The latest in gasoline dispensers by 
Wayne Pump is not only the last word in streamlining but houses an automatic 
eash register and adding machine—a dial on the face of the pump registers 
the total for each sale. Crane Company has opened a research labora- 


tory for the study of present products and the development of improvements— 
maybe the recently popularized “electric kitchen” will be followed by an “electric 
bathroom” yet. 


Another 


MARKET 


PENDING 


Which Way? 


S of June 2nd, the Dow-Jones averages 

showed that the market had made lit- 
tle net progress since November. For in- 
stance: 


—the Industrial average was within 2 
points of its 1935 high (reached on 
November 20th) 


—the Utility average remains at vir- 
tually the same level 


—the Rail average has made a little 
net progress 


—all averages are lower than they 
were in February, March and early 
April but are higher than they were 
in late April and early May. 


This whole period has witnessed a highly 
mixed and irregular market—a type of 
market that now must move into a clearly 


defined trend. 


Such a decisive movement appears com- 
paratively close. But in which direction 
will it move? That is the vital question 
which all investors now face. The correct- 
ness of the action you now take determines 
the protection and/or profits you will have 
during this new major market phase that 
is now taking form. 


That is why Mr. Wetsel’s analyses and 
guidance throughout this baffling period 
have been so valuable to investors through- 
out the country. For during the last 
decade he has predicted every major mar- 
ket trend and most intermediary move- 
ments. 


Analysis and Booklet—Seni Free 


His analysis of the present market situa- 
tion will be sent to interested investors upon 
request, together with an interesting, in- 
formative booklet, “How to Protect Your 
Capital and Accelerate Its Growth.” This 
booklet has helped thousands of investors 
gain a better understanding of the market 

. explodes many fallacious ideas about 
the markets and securities . . . tells how 
the future is being predicted with a far 
greater degree of accuracy than many be- 
lieve possible. 


Send the coupon for both—the booklet and 
Mr. Wetsel’s current analysis. They will 
be sent promptly without obligation, and 
the recommendations you receive may prove 
to be most valuable. 


A. W. WETSEL 
ADVISORY SERVICE, INC. 


The only Investment Counsel organization under 
the direction of Mr. Wetsel 


Chrysler Building New York, N. Y. 


Please send me, without obligation, your book- 
let, ‘‘How to Protect Your Capital and Accelerate 
Its Growth,”’ and Mr. Wetsel’s current analysis 
of the market. FW-611 
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Ratings are from The Financial World Inde- 
pendent Appraisals of Listed Stocks. Prices 
are as of the Wednesday closing prior to 


News and Opinions Listed Stocks 


“Also FW” refers to the last previous item 


in the magazine. Opinions are based on data 
regarded as reliable, but no responsibility is 


date of issue. 


assumed for their accuracy. 


° AMONG --® 


THE ® 


BULLS 


BEARS ° 


Air Reduction A+ 

Continues attractive for long term 
holding, around 62 (probable yield, 
3.1%). No dividend rate has been 
designated for the present common 
shares which have been outstanding 
since the three-for-one split-up of 
the stock in April, but the directors 
meet on June 10 and will inaugurate 
payments on the new stock. As cur- 


‘rent earnings are running around 


$2.50 a share annually, it is believed 
that a $2 rate will be established, 
possibly with extras later in the 
year. (Factograph No. 49. Also 
FW, Jan.29.) 


American Water Works c+ 
Improved earnings previously pre- 
dicted make the shares as attractive 
for purchase at 23 as when pre- 
viously recommended at 20 (F.W. 
May 20). Increased electrical out- 
put has resulted in a considerable 
improvement in net earnings. For 
12 months ended April 30 earnings 
amounted to $1.44 per share as com- 
pared with 90 cents per share re- 
ported for the previous period. Cur- 
rent operations warrant the resump- 
tion of dividends but directors have 
stated that disbursements will not 
be considered until the outcome of 
the corporate tax legislation is 
known. (Factograph No. 337.) 


Brown Shoe B 

New commitments in stock, now 
around 52, may be deferred awaiting 
later earnings indications (yield, 
5.8%). Sales volume was $1.1 mil- 
lion lower at $11.2 million in the six 
months ended March 31, and the bal- 
ance for the common declined to 93 
cents a share as against $1.53 last 
year in that period. While the divi- 
dend was not earned and there are 
manifest uncertainties in outlook for 
hide prices because of Government 
sales of stocks accumulated two years 
ago, the company now is working 
under more satisfactory profit mar- 
gins. The probabilities are, further, 
that the protracted cold weather af- 
fected shoe sales in the early months 
of this year. (Factograph No. 222. 
Also FW, Dec.4,’35.) 


Certain-teed Products D+ 

Remaining speculative holdings of 
the common, now around 9, may be 
held if in moderate amount. Stock- 
holders will be asked June 24 to 


approve a_ recapitalization plan 
which calls for the issuance of a new 
6 per cent preferred stock to be of- 
fered to present preferred stock- 
holders. Two options are offered: 
(A) for each share of present pre- 
ferred there will be given 1.7 shares 
of new 6 per cent issue; or (B) one 
share of new preferred and five 
shares of new $1 par common. The 
recapitalization is designed to elimi- 
nate arrears on present preferred, 
which amounted to $1.1 million on 


- December 31, last, and paves the way 


for common dividends. Although 
the plan will result in considerable 
dilution of equity, the elimination of 
dividend accumulations is a neces- 
sary step, and if the building indus- 
try continues to progress, earnings 
on the new set-up should be possible 
this year. (Factograph No. 4651. 
Also FW, Nov.13,’35.) 


Columbia Carbon B+ 

Commitments, last recommended 
at 114, (FW, Apr.8) are stil war- 
ranted at current prices around 
119 (yield, 3.8%). Earnings of 
$1.91 a share for the first quarter 
represented a good gain over the 
$1.46 reported for the initial three 
months of last year and reflect both 
the increasing demand for carbon 
black in tires and printing inks 
and expanding natural gas sales. As 
prospects continue favorable for fur- 
ther earnings gains, an increase in 
the present $4 annual dividend or 
another extra may not be far re- 


moved. (Factograph Neo. 396.) 
Consolidated Edison C+ 
Common around 82 offers a 


moderate income (yield, 3.1%) and 
an opportunity to share in the 
benefits of contemplated refunding 
operations. Refunding operations 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Fizancial 
World Appraisal ratings up to date. 
Atlantic Gulf & W. I. pfd..D+to C 


Atlantic Gulf & W.1I. Com.D to D+ 
Records upturn.in profits 


Earns. warrant further divs. 
Consolidated Edison...... Cc toC+ 
Refunding aids common stock 
Transue & Williams...... Cc toC+ 
Resumes div. on better earns. 
D+toC 


2nd quarter gain expected 


604 


planned for the near future are 
expected to reduce annual fixed 
charges by about $5 million. In 
addition the New York State 
Merger Bill, which recently became 
law, will permit the merger of all 
affiliated gas and electric companies 
into a single unit with a subsequent 
saving in bookkeeping and other 
economies of administration. Al- 
though the full benefits of the 
merger will not be realized for at 
least two years, it is probable that 
operating expenses will be gradu- 
ally reduced in the near future. 


(Factograph No. 150. Also FW, 
Mar4.) 
Continental Motors D 


More attractive opportunities else- 
where than the common around 23. 
While the company is making some 
progress in the development of a 
Diesel engine for trucks, buses and 
various industrial uses, operations 
have not yet reached the pay point 
and it appears doubtful if profits 
will accrue until sales are further 
increased. Operations for the six 
months ended April 30 resulted in a 
deficit of 4 cents a share, against a 
loss of 19 cents in the same period 
of a year ago. With 2.4 million 
shares of of $1 par common out- 
standing earnings recovery at best 
will be slow. (Factograph No. 546. 
Also FW, Jan.15.) 


Crocker-Wheeler Cc 


Continues reasonably priced, 
around 11, for long term speculative 
commitments. Reports that book- 
ings are running over 30 per cent 
ahead of a year ago suggest that 
earnings for the current half-year 
will show a fair gain over the 7 
cents a share reported for the first 
six months of 1935. The steel and 
chemical industries have been the 
best customers thus far this year but 
warmer weather is beginning to 
stimulate demand for electrical con- 
trol apparatus used with air-condi- 
tioning equipment. (Also FW, Feb. 
19.) 


Detroit Edison A 

Stock, around 140, continues suit- 
able for purchase on the basis of 
current earnings (yield, 3.6%). 
Earnings which for the 12 months 
ended April 30, 1936, amounted to 
$8.41 per share as compared with 
$4.16 per share earned in the pre- 
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vious period, reflect the improved 
status of Detroit’s automobile indus- 
try. An extra payment of $1 per 
share was made early this year and 
it is likely that directors will con- 
sider raising the present $4 annual 
rate in the near future. In the past, 
the company has been characterized 
by a policy of liberal payments to 
stockholders. (Factograph No. 28. 
Also FW, Jan.29.) 


Diamond Match A+ 

Around 86, stock is suitable chiefly 
for income (indicated yield, 5.5%). 
Competition from foreign match pro- 
ducers continues to retard company’s 
progress and net declined to 39 cents 
in the March quarter as compared 
with 44 cents last year. Efforts are 
being made to develop new products 
and some success is said to have 
been attained. But it will probably 
require a protracted period of time 
before these new sources of revenue 
contribute very substantially. (Fac- 
tograph No. 52. Also FW, Mar. 18.) 


Equitable Office Building D+ 

Even around 6 stock lacks specula- 
tive appeal because of earnings 
trend. Operating income in the fis- 
cal year ended April 30 was some 
$360,000 lower at $3.85 million, and 
with maintenance, depreciation and 
taxes practically unchanged, net in- 
come of 32 cents a share was well 
below the 63 cents reported for the 
earlier fiscal period. Rentals are 
trending higher in the financial dis- 
trict despite the amount of excess 
space, but the burden of fixed ex- 
penses is rather large in relation to 
gross. (Factograph No. 611. Also 
FW, Mar.18.) 


First National Stores c+ 

Not outstandingly attractive, 
around 45, and commitments should 
be deferred (yield, 5.5%). With 
ability to maintain sales and hold 
profits at reasonably satisfactory 
levels, company is expected to re- 
port earnings of around $3.60 a 
share for the fiscal year ended March 
31, 1936. These profits, however, 
continue the decline which has been 
evident since 1931, for $3.89 was 
earned in the previous fiscal year and 
$4.97 in the 1934 period. As com- 
petition between the larger grocery 
store chains continues keen in the 
New England area, a reversal of the 
earnings trend does not appear to 
be in immediate prospect. (Facto- 
graph No. 76. Also FW, Feb. 26.) 


Hall Printing C 

Price of common, around 8, dis- 
counts indicated improvement and 
commitments not advised. As a re- 
sult of the change in fiscal year re- 
porting, adopted at the annual meet- 
ing of the stockholders, the deficit 
of 3 cents a share just reported was 


for the twelve months ended March 
31, 1936. The loss of 81 cents in the 
previous fiscal period was for the 
year ended January 31, 1935. The 
annual report indicates that progress 
is being made through the refinanc- 
ing of mortgages and the strengthen- 
ing of cash position, but until some 
action is taken on preferred accumu- 
lations (now totalling $13.50 a 
share) the common stock must be 
regarded as rather far removed from 
dividend resumption. (Factograph 
No. 573. Also FW, Apr.3,’35.) 


Hercules Powder A 

Continues to offer profit possibili- 
ties, around 98, and is attractive for 
income (yield, 5.1%). Declaration 
of a quarterly dividend of $1.25, pay- 
able June 25, fulfills previous predic- 
tions of an increase (FW, Jan. 15.) 
in establishing the stock on a $5 an- 
nual basis against $3 previously. 
Continued expansion in the chemical 
field is a factor which should further 
contribute to increasing earnings. It 
is understood that profits for the cur- 
rent half-year will exceed $2.50 a 


share which would compare with © 


$2.01 in the initial six months of 
last year. (Factograph No. 270. 
Also FW, Feb.19.) 


Inland Steel A 


Not undervalued on basis of re- 
cent earnings, but prospects justify 
maintenance of long term commit- 
ments, around 93 (yield, 3.2%). 
Following the decline in earnings for 
the first quarter, because of smaller 
demand from the automobile indus- 
try, earnings are expected to show 
a turn for the better in the current 
quarter with half-year profits esti- 
mated at close to $3.50 a share, 
against $4.05 in the same period of 
last year. Prospects for the next 
several months are regarded as 
favorable with another extra, or pos- 
sibly an increased dividend rate, in- 
dicated before the year-end. (Fac- 
tograph No. 154. Also FW, Mar.18.) 


Lee Rubber Cc 

Improved outlook warrants reten- 
tion of speculative holdings of stock, 
around 12 (yield, 4.2%). Although 
the retail tire price structure in the 
past few months has been firmer, 


‘most of the units in the industry 


have had difficulty in maintaining 
profit margins. In the six months 
ended April 30, Lee had a net gain 
in sales of $400,000 to $4.1 million, 
but earnings declined to 39 cents 
a share as against 44 cents. Company 
announced May 4 that the special 
10 per cent discount had been elimi- 
nated, which means a higher re- 
covery price and with the industry 
now in its best season for replace- 
ment sales, current earnings are be- 
lieved more satisfactory. 
graph No. 233. Also FW, Jan.15.) 
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WHICH STOCKS SHOULD 
BE BOUGHT ? 


In the Building and Construction industry 
there are two or three stocks which should 
be highly profitable speculations provided 
their purchase is properly timed. A few of 
these stocks should rally sharply in the next 
general advance in the Stock Market. 

We have published a concise but complete 
analysis of the Building and Construction in- 
dustry. In this analysis you are told exactly 
what to do with the stocks of more than 40 
leading companies—whether to BUY, HOLD 
or SELL. Included in the companies are 
American Radiator, Celotex, Certain-teed, 
Flintkote, General Asphalt, Holland Furnace, 
Johns-Manville, Minneapolis-Honeywell, Otis 
Elevator, Penn-Dixie Cement, Thompson- 
Starrett, U. S. Gypsum and many others. 

Simply send us your name and a copy of 
this valuable report will be sent to you 
ABSOLUTELY FREE. Also an interesting 
booklet, “MAKING MONEY IN STOCKS.’ 
No Charge—no obligation. Just address. 


INVESTORS RESEARCH BUREAJU, Inc. 
Division 51, Chimes Building, Syracuse, N. Y. 


FREE 
WEEKL 


Y 
STOCK 
Gartley’s stock Review 


A technical weekly digest and review of 
current market situations and stock price 
trends, compiled by H. M. Gartley, an 
outstanding authority on technical in- 
terpretation of stock price movements, 


H. M. GARTLEY, INC. 


76 WILLIAM STREET, NEW YORK 


TIME TO 


SELL 
AGAIN? 


Send for Bulletin FWJ-10 


American Institute of Finance 
137 Nevbury St. Boston, Mass. 


CASH FOR SPARE TIME 


OU can earn liberal commissions 

and a cash bonus besides by selling 
new subscriptions for The Financial 
World during your spare time. Every 
security investor is a prospective 
subscriber. Sample copies and sub- 
scription blanks free. Ask for our 
terms to agents. No obligation. 


Address: Promotion Manager, 


Guenther Publishing Corporation 
21 West Street, New York, N. Y. 


GET MORE BUSINESS — USE 

POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself ona simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other  busi- 
ness, Write now for details. 


ELLIOTT CO., 
137 Albany St., Cambridge, Mass, — 


DONT BUY 


—until you read what “Market Action” 
says about the future of stock prices. 
Sample Copy FREE on Request 
WETSEL MARKET BUREAU, INC. 
624A Empire State Bldg., New York 
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DIVIDENDS 


DIVIDENDS 
ARMOUR 4x0 COMPANY 


(ILLINOIS) 


On May 22 a quarierly dividend 
of one dollar and fifty cents 
($1.50) per share on the $6.00 
prior preferred stock and a 
dividend of ene dollar and fifty 
cents ($1.50) per share on the 
7% preferred stock of the 
above corporation were de- 
clared by the Board of Di- 
rectors, both payable July 1, 
1936, to stockholders of record 
at the close of business June 
10, 1936. 


E. L. LALUMIER, Secretary 
ARMOUR COMPANY 


OF DELAWARE 

Gn May 22 a quarterly dividend 
of one and three-fourths per 
cent (13%) per share on the 
preferred stock of the above 
corporation was declared by the 
Board of Directors, payable 
July 1, 1936, to stockholders of 
record at the close of business 
June 10, 1936.. 


E. L. LALUMIER, Secretary 


ELEVATOR 
COMPANY 


PREFERRED DIVIDEND No. 150 
CoMMoNn DivipEND No. 114 
A quarterly dividend of $1.50 per 
share on the Preferred Stock and 
a dividend of 15¢ per share on the 
no par value Common Stock will 
be paid July 15, 1936, to stock- 
holders of record at the close of 

business on June 26, 1936. 


Checks will be mailed. 


C. A. SANFORD, Treasurer 
New York, May 27, 1936 


THE TEXAS CORPORATION 


predecessor, The Texas Compan 


135rx Consecutive Dividend paid 
by The Texas Corporation and its 


A dividend of one per cent (1%) or 25¢ 
per share, on the par value of the shares 
of The Texas Corporation has been de- 
clared this day, payable on July 1, 1936, 
to stockholders of record as shown by 
the books of the corporation at the close 
of business on June 5, 1936. The 
stock transfer books will remain open. 


C. E. WoopsripGE 
May 14, 1936 


Treasurer 


AMERICAN CYANAMID 


COMPANY 


Common Dividend No. 37 


The Board of Directors of Amer- 
ican Cyanamid Company on June 
2, 1936 declared, for the quarter 
ending June 30, 1936, a dividend 
of fifteen cents (15¢) per share 
payable on July 1, 1936 to holders 
of the Class “A” and Class “B”’ 
shares of the Common Stock of the 
Company of record at the close of 
business on June 15, 1936. 


R. C. GAUGLER, 
Treasurer. 


Manhattan Shirt C+ 

Moderate holdings, now around 
19, may be retained for the long 
pull (yield, 3.2%). Continued ex- 
pansion of sales during the spring 
season is expected to be reflected in 
a gain in earnings to around 60 
cents a share for the six months 
ended May 31, as compared with 32 
cents in the first half of the previous 
fiscal year. Addition of a broader 
line of sports shirts and other sum- 
mer garments for men should help 
during the next few months in main- 
taining sales gains and this may be 
translated into earnings increase of 
sufficient proportions to justify a 
dividend increase. (Factograph No. 
234. Also FW, Jan.15.) 


McIntyre Porcupine Mines B+ 

One of the more conservative gold 
mining equities; moderate holdings 
of stock, now at 45, may be retained 
(yield, 4.59%). Because the com- 
pany took advantage of the higher 
gold price to work lower grade ores 
and thus operating expenses rose, 
earnings in the fiscal year ended 
March 31 declined to $4.49 per share, 
before depletion as against $4.63 in 
the previous period. With net work- 
ing capital of $11 million (disre- 
garding the fact that marketable se- 
curities had a value of $3.5 million 
above cost) and ore reserves ade- 
quate, an increase in the dividend 
rate is expected within a reasonable 
period of time. (Factograph No. 
252. Also FW, Junel2,’35.) 


Reynolds Spring B 

Better adjusted to earnings at 51 
than when last advised around 30, 
(FW, Dec.18,'35) but long term hold- 
ings may be retained (yield, 1.9%). 
One of the surprises of the past week 
was the declaration of a 100 per 
cent stock dividend by Reynolds 
Spring which will be payable June 


Vol. 65. No. 24 


29 to stockholders of record June 
15. This will increase the present 
145,000 shares of common outstand- 
ing to 290,000 shares. Accompany- 
ing the announcement of the melon 
cut it was stated that sales were 
running substantially ahead of a 
year ago in both the spring and plas- 
tic moulding divisions. (Factograph 
No. 447.) 


Socony Vacuum B 

Around 13, stock offers longer 
term promise as a speculation on the . 
further progress of the oil industry 
(yield, 2.2%). Earnings in the first 
four months of this year are said to 
have been around $7 million above 
1935 reflecting higher sales volume 
and the better price structure. Com- 
pany plans to capitalize intangible 
drilling costs this year, following the 
practice of most competitor com- 
panies, which should result in in- 
creased income applicable to the 
equity. Socony still is in the process 
of development and expansion, which 
has obscured the actual progress 
which has been made, but once the 
program nears completion more 
satisfactory earning power should 
be reported. (Factograph No. 214, 
Also FW, Feb. 12.) 


Warren Bros. D 

Common (around 9) continues un- 
attractive, although any existing 
holdings of the preferred (23) need 
not be disturbed. Decision that the 
Cuban obligations of the Machado 
régime are legal and binding on the 
country is important to the com- 
pany, which holds in excess of $10 
million of the 54s. Meantime, suffi- 
cient deposits have been received 
under the interest and sinking fund 
deferment plan and it is expected 


that the company will shortly declare 


the plan operative. (Factograph No. 
408. Also FW, Aug.8,’34.) 


Corporate Ea 


rnings 


Record 


EARNED PER SHARE 


12 Months to April 30 
ON COMMON STOCK: 1936 1935 


American Light & Traction........ $1.43 $1.12 
American Water Works & Electric.... 1.44 0.90 
Brewing Corp. of Canada.......... p1.30 p1.03 
Continental Gas & Electric........ p20.30 pl2.24 
d0.11 0.24 
Equitable Office Building.......... 0.32 0.63 
United Light & Power............ x5.58 x1.24 
2.46 0.02 
-10 Months to April 30 

6 Months to April 30 

d0.04 d0.19 
4 Months to April 30 

2.29 1.59 
£0.57 d0.61 
3 Months to April 30 

12 Months to March 31 

American Power & Light.......... §4.81 §2.78 
Electric Power & Light........... p4.11 41.70 
McIntyre Porcupine ............. 4.49 4.63 
National Power & Light.......... 0.83 C.87 


EARNED PER SHARE 


6 Months io March 31 
ON COMMON STOCK 1936 1935 


12 Weeks to March 21 

3 Months to March 31 
Atlantic Gulf & West Indies....... 1.70 d3.70 
Consolidated Aircraft ............ 0.01 re 
Paramount Pietures ... 0.15 0.63 
8 Months to April 29 

Smith (L. C.) & Corona.......... 2.16 
26 Weeks to February 29 
12 Months to December 31 
1935 1934 
Dictovraph Products... d0.02 0.81 


Utilities Power & Light........... d1.91 d2.01 


$ On combined preferred stocks. a0On class A_ stock. 
d Deficit. f Before Federal taxes. pOn preferred stock. 
x On Ist preferred. 
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Over-the-Counter Market 


American Book 

Shares, around 74, appear ade- 
quately priced on basis of indicated 
profits and commitments not ad- 
vised (yield, 5.4%). Company does 
not report earnings but a compari- 
son of the last two balance sheets 
indicates that the profit for 1935 
was around $3 a share, or less the 
$4 annual dividend requirement. 
Company also showed a decline in 
net working capital to $5.7 million 
at the close of last year from $5.9 
million on December 31, 1934. 
(Also FW, Nov.27,’35.) 


Crowell Publishing 

Continues suitable for long term 
holding, around 55, primarily for in- 
come (yield, 4%). Declaration of an 
extra dividend of 25 cents, in addi- 
tion to the regular quarterly pay- 
ment of 50 cents, both payable on 
June 24, confirms previous reports of 
earnings betterment. Advertising 
linage of the company’s three lead- 
ing publications continues to show 
gains over a year ago. Five months 
linage for American Magazine and 
Woman’s Home Companion showed 
increases of 16.3 per cent and 2 per 
cent, respectively, while Collier’s ad- 
vertising for the first four months 
scored a 21 per cent gain. (Also 
FW, Apr.22.) 


Gair (Robert) 


Holdings of the preferred, around 
34, may be retained for income 
(yield, 8.8%), but the common at 6 
must be considered as rather spec- 
ulative. The decline in net in- 
come, before interest on income 
notes and Federal taxes, to $80,055 
for the March quarter, from $281,- 
451 in the same period a year ago, 
reflects increased raw material costs 
and flood damages of around $50,000. 
Prospects have been improved by a 
moderate decline in prices of old 
newspapers, an important raw ma- 
terial in the manufacture of box- 
board, and as a result a turn for the 
better is expected in the current 
quarter. (Also FW, Apr.22.) 


North American Match 


Price of 52 discounts recent earn- 
ings improvement and commitments 
not advised (yield, 1.9%). Directors 
of the company and Ohio Match have 
approved a plan for the consolida- 
tion of the two companies into a new 
Delaware corporation, to be known 
as Ohio Match Company. The plan, 
which will provide for an exchange 
of four shares of stock of the new 
company for each share of North 
American Match common, will be 


presented to shareholders at a special 
meeting on June 16. (Also FW, 
Apr.22.) 


Unexcelled Manufacturing 
Hardly attractive, even around 3, 
and commitments not advised. In 
representing a manufacturer of fire- 
works, the shares are having their 
usual seasonal activity on reports of 
a bigger and better Fourth of July 
celebration. While a larger amount 


of fireworks will probably be used for 


display and entertainment at clubs 
and resorts, this will probably be 
offset by the “safe and sane” move- 
ment which has been a factor in lim- 
iting sales to children in recent 
years. Last year the company sold 
over $1 million of fireworks, includ- 
ing distress signals for steamships 
and flares for airplanes, and yet was 
able to earn only 3 cents a share on 
the 150,766 shares of common stock 
outstanding. 


Wall Street’s 


Annual Bawl 


HE annual edition of the Bawl 

Street Journal, the burlesque of 
the Wall Street Journal, which is the 
feature of the annual outing of the 
Bond Club of New York became pub- 
lic property last week. Rich in 
humor and satire on finance, politics 
and general business, the issue car- 
ried a wealth of material in the less 
serious vein. The streamer head- 
line across the front page announced 
that “The Last Surplus Goes to the 
Smithsonian Institution. Among the 
feature articles was one on a “Bawl 
Street Amateur Hour” presided 
over by Major Gay and another to 
the effect that the League of Na- 
tions had declared that Ethiopia had 
won the Italian conflict. 


Steel Taxes vs. Profits 


CCORDING to recent American 
Iron & Steel Institute figures, 
127 American steel companies, re- 
sponsible for more than 90 per cent 
of the total output of finished steel 
in this country, paid a total tax bill 
last year of almost $73 million. 
Earnings of these same companies 
for 1935 were slightly less than $63 
million. Stockholders received $38.9 
million in dividends—only a little 
more than half as much as the tax 
collector. 


“AMERICAN STOCK GUIDE 
& BOND HANDBOOK’”’ 
New June Issue..... eae $0.50 


A handy pocket-size manual of statistics about 
1] 1768 active stocks, arranged according to groups 
—Apparel, Automobiles, Auto Accessories, Avia- 
tion, Building, Chain Stores, Chemicals, Coal, 
Coppers, ete., ete. Revised each month. Single 
copy 50 cents, postpaid. Next 12 issues $5.00. 


“Readers’ Book Service’ 


GUENTHER PUBLISHING CORP. 
21 West Street New York, N. Y. 


THE NEW PRICE RANGER 
MAKE YOUR OWN CHARTS 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient 
for a six-months’ arithmetic record. 


Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS, 130 Cedar Street, N. Y. C. 


DIVIDENDS 


The Board of Directors has declared a quar- 
terly cash dividend of 25c per share on the 
Common Stock of the Company, payable July 
1st, 1936, to stockholders of record at the close 
of business on June 18th, 1936. Checks will be 
mailed to holders of Common Stock and to 
holders of Voting Trust Certificates for Common 


Stock. 
A. SCHNEIDER, Treasurer. 
New York, June Ist, 1936. 


THE BELL TELEPHONE COMPANY OF CANADA 
NOTICE OF DIVIDEND 


A dividend of one and one-half per cent 
(1.50% ) has been declared payable on the 15th 
day of July, 1936, to shareholders of record at 
the close of business on the 23rd of June, 1936, 


F. G. wae. 
cretary. 
Montreal, May 27th, 1936. erin 


Philadelphia Electric Power Company 


The thirty-first quarterly dividend of 
Fifty cents ($0.50) per share upon the eight 
per cent: cumulative Preferred Stock will 
be paid July 1, 1936, to Stockholders of 
record June 10, 1936, 

W. E. LONG, Treasurer. 


ANACONDA COPPER MINING CO. 
25 Broadway 
New York, May 28, 1936. 
DIVIDEND NO. 114 
The Board of Directors of the Anaconda Cop- 
per Mining Company has declared a dividend of 
Twenty-five Cents (25c) per share upon its 
Capital Etock of the par value of $50 per share, 
payable July 20th, 1936, to holders of such 
shares of record at the close of business at 
12 o’clock Noon, on June 13th, 1936. 
D. B. HENNESSY, Secretary. 


AMERICAN SNUFF COMPANY 
Memphis, Tenn., June 3, 1936. 


Dividends of 1%% on the Preferred and 3% on the 
Common Stock of American Snuff Company were today 
declared payable July 1, 1936, to stockholders of record 
at the close of business June 11, 1936. Checks will be 


mailed. P 
W. M. BUSTEED, Treasurer. 
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The FINANCIAL WORLD 


Vol. 65. No. 24 


Current 
Literature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To ex- 
pedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


SECURITIES OF THE CITY OF NEW 
YorK—54-page booklet which is a 
digest of information about the City 
of New York. The material has 
been derived chiefly from official 
sources. (Published by R. W. Press- 
prich & Co., Leading Bond House.) 


TRADING METHODS — 24-page_ in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Stock Exchange Members.) 


GERMAN Marks—All 
about the advantageous use of cheap 
German Marks gladly given by 
Zimmermann & Forshay, Inc. 


information 


20 DivipEND PAYING COMMON 
SrocKs—List upon request. (Made 


available by Dunscomte Co., 
Members of New York Stock 
Exchange.) 

Wuat Is An Om ?—De- 
scriptive booklet. (Made available 
by Leigh J. Sessions Corporation.) 


ANALYTICAL STUDY OF 27 CONVERT- 
IBLE BONDS AND PREFERRED STOCKS— 
Also an analysis of the can, glass, 
liquor and tobacco industries. In ad- 
dition to this data the study also con- 
tains statistics on 595 listed stocks. 
(Offered by James M. Leopold & Co., 
N. Y. Stock Exchange Members.) 


SoME FINANCIAL Facts—A 24-page 
booklet containing a brief description 
of the American Telephone & Tele- 
graph Company and the orgdniza- 
tion and operations of the Bell Sys- 
tem. It is illustrated throughout with 
maps, graphs and charts, and is of 
interest to every investor in public 
utility securities. (Made available by 
American Telephone @ Telegraph 
Co.) 

Opp Lots—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir @ 
Co., Stock Exchange Members.) 


Stocks, Bonps, COMMODITIES — 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Stock Exchange Members.) 


Weekly 


Business and Financial Summary 


*Daily Average. 
“Journal of Commerce. 


Weekly Trade Indicators 


*Crude Oil Production (bbls.) 


Electric Power Output (000 K.W.H.)..... 
Steel Output (% of capacity)............. 


tAutomobile Production (U.S. A.)........ 
*|Wholesale Commodity Price Index. ...... 


§Bank Clearings New York City........... 


§Bank Clearings Outside New York City... 


Total car loadings (number of cars) 
Bituminous Coa! Production (tons)....... 
Financial World Index of Industrial 


Federal Reserve Reports 


Member Banks, 101 Cities 


Loans on Securities—N.Y.C............ 
Loans on Securities—Outside N. Y.C..... 


*Investments—New York City............ 
*Investments—Outside N. ¥Y.C........... 


U.S. Government securities held......... 
Total commercial loans................. 
Total net demand deposiits............... 
Reserve System 

Federal Reserve Credit Outstanding...... 
Total Money in Circulation.............. 


*Other than U. S. Government Securities. 


Miscellaneous Factors 
*U.S. Government Debt................. 


Building Contracts. Daily Average (F. W. 
Dodge)—in millions.................. 


tNew Capital Flotations................. 


*Farm Income—Total (including subsidies) 
*Farm Income—Subsidies................ 


*000,000 omitted. 


Financial Chronicle. 


1936 
May 30 May 23 May 16 
2,943,950 3,007,150 3,008,050 
1,922,108 1,954,830 1,961,694 
68.2% 67.9% 69.4% 
106,733 110,845 116,855 
79.6 78.6 77.3 

1936 

May 23 May 16 May 9 

$2,945 $3,519 $3,501 
$2,321 $2,371 $2,267 
683,406 681,447 668,935 
1,135,000 1,126,000 1,143,000 
69.2 70.1 69.8 


tAs of beginning of following week. 


tWard’'s Report. 


1936 
May 27 May 20 May 13 
(000,000 omitted) 
$1,716 $1,740 $1,743 
1,516 1,514 
1,662 1,659 1.664 
2,933 2,918 2,926 
2,430 2,439 2,430 
4,688 4,703 4,665 
14,562 14,390 14,272 
5,028 5,043 5,056 
968 990 993 
2,466 2,470 2,469 
5,902 5,896 5,888 
1936 
May Apr. Mar. 
$31,593 $31,425 $31,459 
8.04 9.03 7.66 
Apr. Mar. Feb. 
127,879 $58,816 $13.47. 
Mar. Feb. Jan 
$528 $469 $566 
| 41 


Dow-Jones Common Stock Averages, Closing Figures 


May 
27 28 29 y 
Daily Volume N. Y. S. E. 
Sales (ghares)................ 1,220,010 762,810 740,410 790,000 760,000 


1935 
June 1 


1,062,000 
63.6 


§000,000 Omitted, 


7Corporate new issues only: 2xclude refunding; 000 omitted—Commercial & 


Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. Loadings from the 15th to the 


Eastern District 


New York, New Haven & Hartford......... 
New York, Chicago & St. Louis............. 


Southern District 

Louisville & Nashville.................... 


Northwest District 

Chicago, Milwaukee, St. Paul & Pacific...... 
Chicago & 


Central West District 


Atchison, Topeka & Santa Fe.............. 
Chicago, Burlington & 

Chicago, Rock Island & 
Chicago & Eastern Illinois................. 
Denver & Rio Grande Western............. 
Southern Packiic System. ..... 


. 


Southwestern District 


Texas & Pacific 


15th give a rough indication of earnings for the current month. 


Week ended 
Ma 


May 16 May 9 y 2 
1936 
51,855 52,423 50,964 
32,105 32,173 31,305 
13,528 13,366 14,054 
14,713 16,052 18,731 
26,867 25,942 27,719 
23,685 24,111 24,590 
21,791 23,142 23,667 
77,627 77,852 79,711 
14,177 14,243 14,435 
103,802 99,761 103,680 
11,383 11,667 12,048 
9,364 8,385 9,327 
13,500 14,144 14,298 
29,913 30,111 29,749 
25,089 25,612 25,433 
11,558 11,852 12,06 
32,142 33,397 34,919 
5,222 5,321 5,432 
26,154 26,104 26,570 
35,019 34,975 34,724 
21,677 18,398 14,071 
11,862 12,137 12,133 
24,953 24,370 25,631 
21,271 21,450 21,893 
19,161 19,746 18,886 
4,691 4,733 4,864 
5,494 5,052 5,301 
35,489 35,003 34,927 
19,112 20.558 20,555 
3,498 3,214 3,570 
4,016 3,882 3,678 
7,216 7,400 7,532 
22,717 23,012 22,841 
11,267 11,422 11,577 
4,540 4,885 4,532 
9,034 9,238 8,662 


2,575,900 
1,628,520 
39.5% 
60,375 
79.0 
1935 
ees May 25 
$3,126 
$2,082 
598,396 
1935 
625 
4,418 
4,935 
2,467 
5,511 
1935 
$28,638 
4.87 
Apr. 
ar, 
3 
151.53 
46.08 
31.11 
640,000 
May 18 
1935 
42,054 
26,501 
11,802 
Delaware, Lackawanna & Western.......... 15,144 
20,013 
21,108 
67,227 
11,471 
90,605 
9,331 
8,477 
12,676 
25,590 
20,399 
| 10,565 
27,406 
4,442 
22,363 
29,263 
16,317° 
8,973 
22,383 
18,608 
15,934 
4,110 
3,976 
28,620 
17,525 
2,721 
5,946 
19,281 
9,474 
3,943 
om ose (Compiled from Association of American Railroad figures) 


Good Profits the Better Informed 
Use These Books and Charts to Supplement 


Your Regular Sources of Financial Information 


“THE DOW THEORY” 
By Robert Rhea—257 pages........... $3.50 


The leading aid in interpreting movements 
of the Dow-Jones Averages. 


“IF YOU MUST SPECULATE 
LEARN THE RULES” 
By Frank J. Williams—97 pages........ $1.00 


“Contains more real information about what 
to do in the stock market than several large 
volumes,” said Brooklyn Eagle. 


“A SUCCESSFUL 
INVESTOR’S LETTERS TO 
HIS SON” 

By Old Timer—123 pages.............. $1.50 


Answers’ seven big questions facing the 
average investor. 


“INVESTMENT 
FUNDAMENTALS” 
By Roger W. Babson—342 pages...... $3.00 
(Author of “Actions and Reactions”—$4.00) 


Third newly revised edition. Purpose: To 
help investors invest wisely and profit well. 
Includes famous ‘“‘Babsonchart” of U. S. 
Business Conditions. Don't miss chapter 
on “Long Range Outloo’” 


“STOCK MOVEMENTS & 
SPECULATION” 


By Frederic Drew Bond—211 pages 
$2.50 
(Author of “Success in Security Operations” 
$3.50) 


“Best book yet written on stock speculation,” 
said N. Y. Times Annalist. 


“STOCK MARKET THEORY 
& PRACTICE” 


By R. W. Schabacker—875 pages 

An outstanding authority on technical market 
action. Covers fully both the mechanics and 
theory of stock trading. 


“AMERICAN STOCK GUIDE 
& BOND HANDBOOK” 


Ticker Symbols or Abbreviations and New 
Statistics on 1768 Securities nepot by 
Industries—Pocket Size—June Issue... .$0.50 


“TICKER TECHNIQUE” 


Be Orting D. $5.00 
(Author of 12 ‘Lectures on Stock Market 
Operation’’) 


How to judge technical market action and 
how to read signals of the Ticker Tape. 
Discusses meanin of volume, signals of 
short covering, of liquidation, of changing 
trend, etc. 


“SUCCESSFUL SPECULA- 
TION IN COMMON STOCKS” 


By William Law—392 pages 


Discusses the busjness cycle, cause of fluc- 
tuatiors in stock values, requisites of success 
in speculation. 


“SCIENTIFIC 
FORECASTING” 
By Karl Karsten—271 pages........... $4.00 


Forecasting methods and their application to 
practical business and to stock market opera- 
tions. A study of the chief barometers em- 
ployed in forecasting probable price trends. 


15-YEAR WHEAT CHARTS 


7 ared by Graphic Market Record. Covers 
2 Bull & Bear swings. Plots daily price 

dt. high, low, total volume, open inter- 

est, weekly visible (May- -Sept.-Dec. options) 

1921 to 1936; 16 large 

postpaid. 


arts llx 17”—$10.00 


Every Company on the New York Stock Exchange Now Analyzed in First 
Complete Series of 


735 “STOCK FACTOGRAPHS” $2.75 
(First 96 Revised “Factographs” FREE With Orders Mailed in June) 


Secure the first complete series of F. W.’s “STOCK FACTO- 
GRAPHS” (through Feb. 26th) reprinted in this book, indexed 
for instant reference. Tells quickly what you want to know 
about any company (735) on N. Y. Stock Exchange: statistical 
position, financial set-up, chief products or activity, management, 
sources of income, prospects. Up to No. 656 each “FACTO- 
GRAPH” includes chart of 8-year earnings record and of 8-year 
price range. Invaluable for checking against revised “Facto- 
graphs” in FINANCIAL WORLD every week. 


Get Past 18 Months’ Chart Survey of 201 Stocks— 


3-TREND “SECURITY CHARTS” 
June Issue Ready (Now 201 Stocks Instead of 181)................ $3.00 


To visualize price trends and resistance points of 201 stocks for 
past 18 months, 3-TREND “SECURITY CHARTS” offer a defi- 
nite advantage to stock market investors. Each chart shows 
weekly price range and total weekly sales, also earnings and divi- 
dend trends. Tells if a stock is moving with, ahead of, or behind 
market. Instructions how to use charts profitably. 


“MI-REFERENCE?” Personal Record Book 
Ring Binder—200 pages—54x8% inches (Pub. at $5.00)............. $4.50 


Put your house in order by using “MI-REFERENCE,” with ruled 
forms for keeping records of all your assets, stock market trans- 
actions, dates, prices, earnings, dividends, profits or losses, price 
range, Income, Income Deductions, etc. 

(De Luxe Leather Edition—400 pp.—$8.50) 


“SECURITY ANALYSIS” 
By Graham & Dodd—725 


Get the benefit of Mr. Graham’s successful experience managing 
investment funds, and of Prof. Dodd’s financial research at 
Columb’a University. They offer practical methods of testing 
the investment and speculative merits of individual stocks and 
bonds—methods that you can apply in judging security values. 
Recently adopted as an official text book by the N. Y. Stock 
Exchange Institute. 


We Can Send Any of the Books Listed on This Page 
the Same Day Your Remittance Reaches Us 


(Book Buyers in New York City add 2 per cent for City Sales Tax.) 


BOOK DEPARTMENT, We Pay The Parcel Post 
THE FINANCIAL WORLD (June 10) 
21 WEST STREET, NEW YORK, N. Y. 


For $—————_ (Check, or Money Order) enclosed with this coupon, please send by return 
mail, one copy of each of the books marked with an X: 


(1735 “Stock Factographs” (Indexed) $2.75 OO “Ticker Technique” (Foster)....... $5.00 
You Must Speculate, Learn The 

(1 S-Trend “Security Charts” (June). .$3.00 $1.00 
“Security Analysis” (Graham & 


FREE! 96 Revised “Factographs” FREE with Orders for 735 “Stock Factographs” 
Mailed in June 
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eye 


the thing that makes 
Car great 


has ever seen 


OU CAN TELL, merely by looking at a 
car, whether it has style and beauty. 
You can examine the upholstery —you 
can lift up the hood and look at the motor. 


But no eye has ever seen the thing that 
makes a car truly great! 


It isn’t workmanship alone, nor the 
materials that go into the manufacture of 
an automobile. It is neither beauty, nor 
safety, nor power. It is apart from all 
these things—yet vitally, inseparably, a 
part of them. 

It is Unseen Value. 


You do not pay for it. You do not, as a 
rule, take it into consideration when you 
buy acar. Yet it is infinitely more impor- 
tant to you and to your family than the 
iron, glass, steel of which a car is made— 
the power, beauty and other visible, fa- 
miliar qualities which everyone hasa right 
to expect in the car of today. 


What Is Unseen Value? 


The meaning of Unseen Value can be 
summed up in a single word —genius. The 
genius of scientists, inventors, engineers 
whose ideal is simply and clearly to make 


better cars. Upon them depends the char- - 


acter of the organization behind the car. 
Upon their efforts depends the Un- 
seen Value of the car you buy. 

Fundamentally all cars are 
alike. They have wheels, axles, 
gears, motors, brakes. One car 
may be a coupe, another a 
sedan. One may have six 
cylinders and be painted blue, 
another may have eight cylin- 
ders and be painted green. It 


is only when you look beyond the assem- 
bling line and search for the impelling 
aims and ideals of the organization, that 
you realize; the Unseen Value of the car 
you are buying. 


The Exceptional Unseen Value 
of Chrysler-built Cars 


Those who drive Chrysler-built cars know 
well the meaning of Unseen Value. They 
know the pride and confidence that go with 
ownership of a Plymouth, Dodge, De Soto, 


BEFORE BUYING A CAR 
— ASK YOURSELF THESE 
6 QUESTIONS 


1. Has it proper weight distribution? 
2. Has it genuine hydraulic brakes? 
3. Is it economical to run? 
4. Has it floating power? 

5. Has it safety-steel body? 

6. Does it drive easily? 


ONLY CHRYSLER-BUILT 
CARS HAVE ALL SIX 


Chrysler. For these four famous cars pos- 
sess Unseen Value to an exceptional degree. 
It has always been the ideal of the Chrysler 
Corporation to improve cars in every 
possible way, and to keep improving them. 
Because of devotion to this ideal, because 
it has refused to be interested only in the 
ordinary manufacture and sale of cars, 
Chrysler Corporation has grown in a few 
brief years from a humble beginner to a 
vast industry providing a livelihood for 
almost half a million people. 


Today about every fourth car sold is a 
Chrysler-built car. People have been quick 
to recognize the Unseen Value of the 
Plymouth, Dodge, De Soto, Chrysler— 
the Unseen Value of Dodge Trucks and 
other Chrysler products. Of all American 
motor manufacturers, Chrysler Corpora- 
tion alone exceeded in 1935 its rate of pro- 
duction for the boom year of 1929. 


Consider Unseen Value when you buy 
a car. Consider the exceptional Unseen 
Value of the famous cars and trucks built 


by Chrysler. 


Chrysler Marine and Industrial Engines * Airtemp—Air Conditioning 


YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION 
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